AGENDA

IOWA ALCOHOLIC BEVERAGES COMMISSION MEETING

lowa Alcoholic Beverages Division
December 11, 2018 — 1:00 PM - 4:00 PM
Dial in Number: 1.866.685.1580
Conference Code Number: 0009991572

Call to Dder. .. ciiiiiimimimimmssmim s wismw wermiissimmismisnwasohairperson-Eabank
I.  Introductions/Opening Remarks
II.  Approval of Agenda - ACTION ITEM

.  Approval of Minutes September 26, 2018 and November 27, 2018 - ACTION ITEM

B Ly TT AT = Lol £ 0t s L o S Administrator Larson
V.  Financial Management Report
V.  Business Operations Report
VI. Category Management Report
WVIl.  Licensing and Regulatory Report
VIl  ABD 2019 Legislative Request
PUBblic COMMIENT . i s s s sns st sk sis sassms st s st srsass sms smssns s sesss sns smsssensssssneensane GHAIFPErson Eubank
L] F I T T Tt O O O ST U PO UPPUPOPOPORPOPPPNY s 1| o« =1 o-T 13 W = 1] s =111,
NEW BUSINESS ..cuiisissemisisissmmisimissasssmeassmssssmassmsessssasmsm snssms s ses sesmemsns sms e sessasessesssmseesesenemeenee e LIAIFPErSoN Eubank

e Approval of the Division’s Fiscal Year 2018 Annual Report - ACTION ITEM

Mext: Meeting Date .o unsii i saimiiEibisiensm Chairperson Eubank
e Jlanuary 22, 2019 at ABD 1:00 - 4:00 PM
= Set other tentative 2019 meeting dates
AN ONTEITE oo s e sumsimnigasn st s s ness i s we i amsy e ninsamisnrias s s oA PErSon Eubiank
MOTE: Committes and Board agendas may be amended any time up to 24 hours before the meetings. Agenda items may be considered out of order at the

discrelion of the chair. Meetings will not convene earliar than stated abowve. If you require accommodations to participate in this public meeting, call
515.2B1.7407 or TTY at (toll-free) S66.IowanlD to make your request. Please natify AL at least 48 hours in advance.
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Financial Overview

ALCOHOLIC
BEVERAGES
DIVISION

State of lowa

Fiscal Year 2019 YTD
July 1, 2018 — November 30, 2018



FY19 November Sales Comparison Year Over Year Cash Basis

lowa Alcoholic Beverages Division
Financial Analysis

Category FY 2019 FY 2018 % Change
Liquor Sales 28,138,662 24,401,342 15.32%
\Split Case Fee 125,948 121,120 3.99%
|Bottle Dep and Sur 271,169 232,799 16.48%
!Tutal Revenue 28,535,779 24,755,261 15.27%)|
Deliveries 4,181 4,264 -1.95%
‘Orders 4,630 4,904 -5.59%
Cases 177,046 164,586 7.57%|
Bottles 2,161,440 2,009,515 7.56%|
. Revenue per Delivery 200 Revenue per Case
g 161,18 5154.81 5150.79
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FY19 July -November Sales Comparison Year to Date
Category FY 2019 FY 2018 % Change
Liquor Sales 138,388,576 127,961,383 8.15% |
Split Case Fee 623,492 618,702 0.77%|
Bottle Dep and Sur 1,327,712 1,209,019 9.82%
ITutaI Revenue 140,339,780 129,789,104 8.13% |
Deliveries 22,022 22,026 0.02%
Orders 24,694 27,221 -9.28%
\Cases 906,509 860,711 5.32%
'Bottles 10,843,493 10,278,653 5.50%
., . Liquor Sales Revenue per Month by FY
FER [ ey 16
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=5
17
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ALCOHOLIC
BEVERAGES
DIVISION

State of lowa

Metric

Total Liquor Sales YTD

12 Month Moving Average

Split Case Fee

Bottle Deposit Revenue

Monthly Sale of Licenses

Sale of Licenses YTD

Substance Abuse Reversion

Liguor Profits Reversion

Total General Fund Reversion

Total General Fund Reversion ¥YTD

Monthly Order Volume

Monthly Case Volume

Monthly Bottle Volume

Monthly Delivery Yolume

Monthly Pick Volume

FY19 Current Financial Analysis

FY2018

127,961,382.77

24,034,609.55

121,120.00

232,798.58

1,007,902.12

6,690,080.60

1,716,572.35

7,000,000.00

8,716,572.35

47,300,605.95

4,904

164,586

2,009,515

4,264

435,448

FY2o19

138,385,575.59

25,421,308.07

125,942.00

271,168.83

1,577,758.92

7,069,392 .58

1,578,522.71

9,000,000.00

10,978,522.71

51,230,844.70

4,620

177,046

2,161,440

4,181

443,031

ABD Metrics July 1, 2018 - November 30, 2018

Trend

8.15%

5.77%

3.99%

16.48%

56.54%

5.67%

15.26%

28.57%

25.95%

8.31%

-5.59%

7.57%

7.56%

-1.95%

1.74%

B Year
Average

5.24%

4.70%

4 Year
Average

5.79%

4.99%



MMetric
Freight Cost per Case
Total Freight Cost Per Case YTD
Warehouse Cost Per Case
Total \WHSE Cost per Case YTD
Freight Cost per Bottle
Total Freight Cost Per Bottle YTD
Warehouse Cost Per Bottle
Total WHSE Cost per Bottle YTD
Total Freight Cost per Delivery
Total Fleet Dist Cost Per Delivery YTD
Warehouse Cost Per Delivery
Total WHSE Cost per Delivery YTD
Freight Cost per Pick
Total Fleet Dist Cost Per Pick YTD
WHSE Operation Cost Per Pick

Total WHSE Cost per Pick YTD

Key Performance Indicators (KPls) Benchmarks

Best in Class
Benchmark

Metric

Distribution Cost as a % of Sales

Distribution Cost as a % of Cost of Goods Sold

Total Distribution Cost Per Unit Picked

ABD Metrics July 1 - November 30, 2018

FY2018
$1.85
$1.24
$1.20
$1.00
$0.15
$0.10
$0.10
$0.08
$71.50
$48.52
$46.19
$39.02
$0.70
$0.56
$0.45

50.39

ABD FY2018 Actual

2.06%
2.89%

$0.70

FY2019
52.10
51.36
$1.03
$0.94
20.17
50.11
50.08
$0.08

SH8.72

%55.96

$43.42

$38.90
$0.84
50.56
50.41

50.39

ABD FY2013 Actual

1.96%
2.93%

$1.25

Pct Change
13.11%
9.48%
-14.31%
-5.38%
13.12%
9.30%
-14.30%
-5.53%
24.09%
15.33%
-5.99%
-0.32%
19.59%
-1.67%
-9.40%

-2.00%

2.04%
<1.6%

$0.30

Amt Change
50.24
$0.12
-50.17
-50.05
$0.02
50.01
-$0.01
50.00
$17.22
§7.44
-52.77
-50.13
$0.14
-50.01
-50.04

-50.01

Median
Benchmark

5.00%
6.05%

$1.04



ABD Metric Trend Line Data FY19 July 1, 2018 - November 30, 2018
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ABD Metric Trend Line Data FY19 Continued
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ABD Metric Trend Line Data FY19 Continued
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Liquor Sales

FY17y FYL1E
July LY LALEITFOAT 4 20,68344587
AUELSE 5 2T2BLB3LOL 5 25,737.7E5.80
Septamber % 2330715710 5 2530577712
Cictober $ IRITRLATIOF 5 3L832,04593
Newvemnber 5 2718653085 5 2440134217
Decarmber
January
February
March
April
My
Junz
July
Total 5 121,130,585.31 5 127,0G1,382.80

% of Budget

43.93%
Substance Abuse

FYiy Fyis
July 5 L13aB75145 & 1,455150.86
August 5 1,920,005.23 5 1,810,79C.79
Eaptermnbar 5 1,635,855.66 5 1,775,880.35
October 5 191098328 § 2,238,211.60
Novernbar 5 1,812,51834 % 1,715,572.35
December
January
February
March
April
May
Juna
uly
Total & 852209798 5  9,000,605.95
Ohligation
Ouer/Under Reversion

Present Sales and Reversion
MMABD Shared PermiFinancisl Mgmt'Reports\FY 2015\ Cemmission Reversion Arabsis FY1S

A A S U0 L

F¥19
21,941,050.21
25,079,661.16
25,187 655.38
34,040,646.72
28,138.662.10

£ 13B3B8,575.57

A U U U A

H]

Frig
1,543,405.30
2,044,685.58
1,771,490.76
2,302,730.55
1,978,522.71

5,730,844.69

Reversion Analysis
FY2018 f FY2ol7

Split Case Revenues

FYLl¥ FYlg3 F¥19
5 BRCSB50 5 a0442250 & 106,637.00
5 14701518 F 130.670.00 5 130,138.50
£ 11239950 4 12008500 % 11935550
£ 12709854 4 14240450 & 14135250
£ 13505996 & 121,220.00 5 13524800
% B13,671.68 § G1E,702.00 § 62349150

Liguar Sales

Fri7 FY18 FY19
4 000000 S 7300000 5 BO00,000
4 7000000 5 6,500,000 & 7,500,000
4 7500000 % 8500000 S 7,500,000
4 8,700,000 % 9,000,000 5 8,500,000
4 9000000 % 7000000 5 8,000,000

38,200,000 38,300,000

AR AN AN

F¥i7
16,267,877.87
27,428,545,19
23,426 565,60
27,255,475.61
17,321,550.52

L

Total Revenue

Y18
20,787,8e5.37
28,858,435 B0
25,425,862.12
31,8974,451.43
24,522,462.17

L U L 4 L

FY19
22,048,647 21
28,208,799.66
25,307,010.88
34,181,999 32
28,264,610.10

5 121,744,256.99 5 128,580,084.89 & 139,012,067.07

e L A o e

FYL17
7,138,751.45
8,920,005.23
§,139,859 65

10,610,063 .29

10,912,518.34

114,000,000

(67,277,002)
40.58%

Total Reversion

FY¥18
#,755,150,86
2,310,790.79

10,279,880.35
11,238,211 60
2,716,572.35

116,100,000

[B8,790,304)
40745

AWk A U U U

ALS00000 5 46722007098 &  47,300,605.95 3

F¥19
9,543,405.30
9,544,685.95
9,271,490.76

11,892,739.95
10,678,522.71

§1,230,844.60

115,100,000

(67,869,155}
43,015

FY 18 ws. FY 18
% Change

6.06%

12.52%

0.7

B.305

15.26R%

E.11%

FY 19 vz, FY 18
% Change

800

1&BE

-0.81%

5.E2%

25,555

BALH



lulby
August
Sepzember
October
Movamber
Dacember
lanugsny
February
hiarch
April

May

Juns
Julg=Bug (HAD)

Total

luly
August
Sepember
Qctober
MNowember
Dacember
lanuany
February
hiarch
april

Ty

June
Juby=hug (=53]

Total

Obligation

FYLY
§ 16,182,775.47
5 2728163101
% 2330716710
5 2717237707
5 27,186 63066
& 30,297 589.74
§ 22,434323.13
& 22,804,158.85
5 24,538,550.50
§ 22,551,186.27
§ 20,483,763
% 2503683118
4 G,692,148.35

% 305,619,126.77

% of Budget
0.00%

Fri7
113875145
2,820,008,23
1,632,355.66
1,910,853.29
1,912 51834
2,131,050.02
1,579,884.82
1,603,784.23
1,730,044.37
1,586,757.36
2,074,378.50
1,803,053 54

471,0119.28

W 4 0 4 im0 W A0 0 AT AN e

£

21,502,070.51

Over/Under Reversion

Sales gnd Reverslon Deta Sheet
MAABS Shared PermbFinancial MgmtReports\ =Y 2018\ Commission'Reversion Analysis FY19

Liguor Sales

Fr1a
3 2068344687
4 25,737,768.80
& 25.306,777.12
3 3183704653
5 5840134217
§  A0,730,456.65
5 I5,E1E471.91
4 22,403,543.21
4 23280972487
4 2708780547
§ 2882536158
% 2831543565
% L53527517

% 320,049,812.30

Substance Abuse

Fy18
1,455, 150,86
1.810,790.7%
1,779,BE0.35
2,238,211.50
1,716,57%.35
2,160,389,78
1,818,580,7L
1,576,052.05
1,636,385 44
1,5205,522.3%
2,031,825.24
1,591,293.58

323,084,114

AW AN U U U U U U LS UG U e s

§ 22,513,750.29

FYLo
5 21,041,950.21
5 29,079,661.16
5 25,187,655.38
5 34,040,66.72
§ 28,138,662.10

% 138,388,575.57

F¥1i8
1,543,£035.530
2,044,685.58
1,771,480.76
2,392.739.05
1,978,522.71

VR D 4 W G U AR e 0 40 AR

5 09,730,844.60

E
5
¥
5
&
5
5
i
3
3
E]
]
5

§

e G e 0wt 40 40 im0 w0

L L

FY17

B5,098.50
147,045.18
119,350,50
127,098.54
135,059.85
145,582,00
135,450.00
107,004, 50
126,357.50
116,776.00
150,215.50
121,085.50

35,701.50

1,553,209.18

FY17
5,000,000
7,000,000
7,500,000
B, 700,000
8,000,000
8,000,000
£,500,000
7,000,000
8,000,000
7,500,000
2,500,000
7,300,000

£7,M5

93,067,415

Reversion Analysis
FY2018 f FY2017

Split Case Revenues

FYLE
5 10482250
5 130,670.00
% 120,085.00
5 14240250
5 131,1%0.00
5 142,254.50
§ 151,250.50
(3
s
s
5
4
3

W AU S U U

111,2E6,18
115,562,000
133,342,00
140,727.50
130,611,50

30,355.50

§ 157519168 §

Liquor Sales

FYLE

7,300,000
6,500,000
500,000
9,000,000
7,000,000
8,000,000
7,500,000
750,000
E,000,000
8,500,000
5,500,000
7,800,000
1,634,820

A0 W AT AU AT

L T P PR i T e A A Y

97,534,820

FY19
105,697.00
130,138.50
119,355.50
141,352.50
125,9£8.00

623,491.50

F¥i13
2,000,000
7,500,000
7,500,000
9,500,000
9,000,000

41,500,000

F¥17
15,287,877.97
27.428,645.19
23,426,566.60
27.298,475.61
27,321,690.62
30,443,571.74
22,569,783.13
22,811,203.35
24,714 91808
266756227
28,633,282.54
25,757.207.68

6,728 840,86

R T R PR TR o e T Ty S Ty o A P

$ 307,172,435.55

F¥17
738,731,468
8,820,005.23
5,135,859.66

10,610, 963,29
10,012 518,52
11,131,050.02
3,079,B84.82
2,603,784.23
9.730,088.27
9,086,757.36
11,574,378.80
9,103,053.54
53843445

A AN U U U U U U U UG U0 U0 U

5 114,569,485.51

114, 000, 000

558,086
100,50%

Total Revenue

Fria
5 20,787.889.37
4 25,868,439.80
4 25,426,862.12
4 31,0874,451.43
4 2452246217
4 30,862,711.18
5 23,879.724.42
§ 22,515.028.30
5 23.370,534.87
5 I T4BAT
% 28,026,089.08
S EB447081.15
% 561563052

5 321,625,004.07

Total Reversion

FY18
4 875515086
4 g310.790.709
4 10,279,880.35
4 11,238,311.60
% 8,716,572.35
4 11,160,389.78
4 9,318.580.71
4 0,076,052.06
% O,636,385.44
% 10,405522.30
4 11,531,Bi6.34
5 0,501,703.EF
S 201751414

% 120,048,570.29

116,104,000

3,943,570
103.40%

FY1O
13,048,647.21
23,208,795.66
25,307,010.88
34,181,999,22
28,284,610,10

U AT AN AN A0 O U U U AN A U U0

§ 139,012,067.07

FYig
3,543,408 30
2,544,685 08
©,271,990.76

11,852,739.95

10,878,522.71

R e T T R FUIR T Ty S Py e P P

4 51,230,844.68

118,100,000

(67,868,155}
43,01%

FY 18 vs, FY 18 %
Change

A.06%
12.9:%
-0.47%
B30
15265
~100.00%
-100.00%
-L00.00%
~100.007
~100.00%
=100.00%
-100.00%
-100.006a

-758.33%

FY 18 vs, FY 18 %
Change

9.00%
14.B5%
0B
SRR
505
=100.00%
=100.00%
-100.005
=100.00%
=100.00%
~100.005
-100.00%
=100.00%

-5T.32%






FY18 Returns by Catagory

Returned Sales
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FY18 Order's in Error by Class E - By Catagory
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FY 18 Returns by Month

N— FY18 Orders in Error by Class E - By Month eauen
$200,000 = = i = = e - 250

$180,000 — - = . : |

$160,000 —— = 200
$140,000 —— —
120,000 —— - 150
$100,000 -
$ED0,000 e 100
$60,000
$40,000 - 50
£20,000
50 — | 0
July Aug. Sept. I Jan. Feb. Mar. Apr. May June
2017 | 2018
e Returned Sales ——Frequency

FY18 Returns Summary FY18 Returns Summary

Returned Sales 51,417,165 Cases 9,076
Return Frequency 2,251 Bottles 10,029




When a customer selects the Place Order for Delivery or Place Order for Pickup
buttons

®  This box is an example of the prompt that will appear after the user selects one of the checkout
options.

| have reviewed my order for accuracy and agree/disagree that
it is correct by checking one of the below confirmation boxes.

V Agree and ¢ Disagree and
Continue Return to Order

Cases: ### | Bottles ###  Total Sale: S#, ### ##

Disabled Willcall prompt for when an account has their Willcall privilege revoked
by ABD

The Willcall (Place Order for Pickup) option for your
account has been disahled by the Alcoholic Beverages
Division.

You may only place orders for Delivery.




ALCOHOLIC
BEVERAGES
DIVISION

State of lowa
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LISTING MANUAL

Januar y 1,2019
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88th lowa General Assemhbly

SESSION TIMETABLE"
Sering the lowa Legislature

Note: This Session Timetable is subject to change
*See SCR 5, SR 3, SR 6, and HR 5 (2017)

1. SA

LEGISLATIVE
SERVICES AGENCY

JANUARY 14 First day of session (lowa Code Sec. 2.1}

FEBRUARY 15 Final day for individual Senator and Representative requests for bill and joint

(Friday of the 5» week) resolution drafts to the Legislative Services Agency (Senate Rule 27 and House Rule 29)

MARCH 8 Final date for Senate bills and joint resolutions to be reported out of Senate

(Friday of the 8n week)* Committees and House bills and joint resolutions out of House committees
[Joint Rule 20)

MARCH 18 - 22 Senate considers only Senate bills, joint resolutions, and unfinished business

{101 week) House considers only House bills, joint resolutions, and unfinished business

(Joint Rule 20)

MARCH 25 - APRIL 5
(11 and 121 weeks)

Debate not limited by rule

APRIL 5
(Friday of the 12 week)™

Final date for Senate bills and Joint resolutions to be reported out of House

committees and House hills and joint resolutions out of Senate committees
{Joint Rule 20)

APRIL 8- 12
(13nweek)

Senate considers only House bills, joint resolutions, and unfinished business

House considers only Senate bills, joint resolutions, and unfinished business
{Joint Rule 20)

APRIL 15
(Beginning of the 14 week)

APRIL 15
(Beginning of the 14« week)

Only the following bills and resolutions are eligible for consideration: (Joint Rule 20)
= Bills passed by both Houses

= Appropriations Bills

= Ways and Means Bills

= Government Oversight Bills

* Legalizing Acts

= Administrative Rules Review Committee Bills

= Committee Bills related to delayed or suspended Administrative Rules [lowa Code Sec. 174.8(9)]
= Bills co-sponsored by Majority and Minority Leaders of one House

» Conference Committee Reports

= Companion Bills sponsored by Senate and House Majority Leaders

= Concurrent or Simple Resolutions

= Joint Resolutions nullifying Administrative Rules

= Bills on the Veto Calendar (Joint Rule 23)

= Unfinished Business

Amendments need not be filed on the day precgding floor debate
(House Rule 31.8)

MAY 3

110+ calendar day of the session [Per diem expenses end - lowa Code Sec. 2.10{1)]

**The March 8 and April § commitiee deadlines do not apply to Appropriations Bills, Ways and Means Bills, Government Oversight Bills, Legalizing Acts,
Adminlsirative Rules Revlew Committee Bills, Committee Bllls related to delayed or suspended Administrative Rules [lowa Code Sec. 17A.8{9)], Bills
co-sponsorad by Majority and Minarlty Leadars of ona House, Conferanca Committes Reports, Companbon Bllls spongorad by the Majority Laaders of both
Houges after consullation with the respective Minority Leaders, Congurrent or Simple Resolutions, and Joint Resolutions nullifying Adminlsirative Rules,

Legiststive Information Offce: DE2%2078



ALCOHOLIC
BEVERAGES

DIVISION i
State of lowa Stephen Larson  Administrafor

Kim Reynolds  Govemnor of lowa
Adam Gregg  Lieufenant Govermor

DATE: November 27, 2018
TO: LSA
FR: Stephen Larson, Administrator, Alcoholic Beverages Division

RE: 2019 Legislative Session - Technical Bill

The Alcohalic Beverages Division Technical Bill is an act relating to matters under the purview of the
alcoholic beverages division of the department of commerce, The bill makes technical changes to lowa
Code chapter 123 that will create clarity and improve readability, making the law easier for the reader to
understand and for the regulator to apply and enforce with consistency.

This bill clarifies the Division’s role as an alcoholic beverage control law enforcement authority for the
state. Section 3 of the bill grants select personnel within the regulatory compliance bureau with the
powers and authority of peace officer status when enforcing the laws of this state concerning alcoholic
beverage control. Additionally, Section 9 of the bill designates records collected by the Division from
licensees or permittees in conjunction with investigations, inspections, and audits are confidential
before administrative or criminal charges are filed. Both of these changes are intended to assist the
regulator while protecting the rights of businesses it regulates.

Sections 10, 14, and 18 of the bill require beer, wine, and liquor manufacturers to share with the
Division the records they are required to submit to the Alcohol and Tobacco Tax and Trade Bureau of
the United States Department of the Treasury. This ensures that the Division has the information it
needs to validate taxes owed to the state.

OVERVIEW: KEY CHANGES IN THE BILL
* Codifies the definitions for “mixed drink or cocktail” and “private place” which are currently found in
the Divisions rules.
s  Establishes a definition for “native brewery.”
* Authorizes the Division to promulgate administrative rules for the recovery of operational costs
arising from the failure of licensees or permittees to remain in compliance with the law,
¢ Confers the Division’s investigators and compliance officers with the powers and authority of
peace officer status when acting within the scope of their responsibilities under lowa Code
chapter 123.
# Protects investigative information in the possession of the Division before administrative or
criminal charges are filed.
¢ Reqguires manufacturers of wine, beer, and distilled spirits to file with the Division the records
that are filed monthly with the Alcohol and Tobacco Tax and Trade Bureau of the United States
Department of the Treasury. Equal treatment: Holders of class “A" native distilled spirits
licenses have the same requirement,
¢ (Clarifies when beer and wine gallonage tax is not owed.
Mowves the wine carrier permit from 123.187 to new section 123.188.

1918 SE Hulsizer Road, Ankeny, lowa 50021-3841 PH 886 lowaABD or 515.281.7400 https:/fabd.iowa.gov



SECTION BY SECTION: TECHNICAL BILL

SECTION 1: Amends existing definitions in §123.3 and adds new definitions. The terms “mixed drink
or cocktail” and “private place” appear throughout Code chapter 123, but are defined only in the
Division’s administrative rules. The term “native brewery” is defined to more clearly differentiate
hetween beer manufacturing business models in the state of lowa,

123.3 Definitions.
5. “Alcohalic liquor” or “intoxicating liguor” means the varieties of liguor defined in subsections 3 and

43 which contain more than five-percentofaleshelbyweight six and twenty-five hundredths percent of
alcohol by volume, beverages made as described in subsection 7 which beverages contain more than

five percentof aleohel-by-weight—er six and twenty-five hundredths percent of alcohol by volume but
which are not wine as defined in subsection 47 or high alcoholic content beer as defined in subsection
19, and every other liquid or solid, patented or not, containing spirits and every beverage obtained by
the process described in subsection 47 containing more than seventesr-percent-alcohelby-weight-or
twenty-one and twenty-five hundredths percent of alcohol by volume, and susceptible of being
consumed by a human being, for beverage purposes. Alcohol manufactured in this state for use as fuel
pursuant to an experimental distilled spirits plant permit or its equivalent issued by the federal bureau
of alcohol, tobacco and firearms is not an “alcoholic liguor”.

7. “Beer” means any liquid capable of being used for beverage purposes made by the fermentation of
an infusion in potable water of barley, malt, and hops, with or without unmalted grains or decorticated
and degerminated grains or made by the fermentation of or by distillation of the fermented products of
fruit, fruit extracts, or other agricultural products, containing more than one-half of one percent of
alcohol by volume but not more than five—percentof aleohel-by—weight—o¢ six and twenty-five
hundredths percent of alcohol by volume butretincludingrmixed-deinks—orcackialls—imived an-the
BRI HEE.

19. “High alcoholic content beer” means beer which contains more than five-pereent-ot-aleoholby
weightar six and twenty-five hundredths percent of alcohol by volume, but not more than fwelve
percentolaleshel-byweight-or fifteen percent of alcohol by volume, that is made by the fermentation
of an infusion in potable water of barley, malt, and hops, with or without unmalted grains or
decorticated and degerminated grains. Not more than one and five-tenths percent of the volume of a
“high alcoholic content beer” may consist of alcohol derived from added flavors and other nonbeverage
ingredients containing alcohol. The added flavors and other nonbeverage ingredients may not include
added caffeine or other added stimulants including but not limited to guarana, ginseng, and taurine,

25. "Licensed premises” or “premises” means all rooms, enclosures, contiguous areas, or places

susceptible of precise description satisfactory to the administrator where alcoholic beverages, wine, or
beer is sold or consumed under authority of a liquor control license, wine permit, or beer permit. A
single licensed premises may consist of multiple rooms, enclosures, areas, or places if they are wholly
within the confines of a single building or contiguous groundsesareas-erplacessusceptible sf precise
deserlstion e tistasto s sethaadmratater,
33. “Person” means any individual, association, partnership, corporation, limited liability company, or
any other legal entity, club, hotel or motel, or municipal corporation owning or operating a bona fide
airport, marina, park, coliseum, auditorium, or recreational facility in or at which the sale of alcoholic
liquor, wine, or beer is only an incidental part of the ownership or operation.

47. “Wine” means any beverage containing more than five—pereentofalesholby—weight six and
twenty-five hundredths percent of alcohol by volume but not more than seventeenpercentofaleshol
byweight-or twenty-one and twenty-five hundredths percent of alcohol by volume obtained by the
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fermentation of the natural sugar contents of fruits or other agricultural products but excluding any
product containing alcohol derived from malt or by the distillation process from grain, cereal, molasses,
or cactus.

“Mixed drink or cocktail” means a beverage composed in whole or in part of alcoholic liquors
combined with other alcoholic beverages or nonalcoholic beverages or ingredients including but not
limited to ice, water, soft drinks, or flavorings.

“Native brewery” means a business which manufactures beer or high alcoholic content beer and is
operated by a person who holds a class “A” beer permit that authorizes the holder to manufacture and
sell beer pursuant to this chapter.

“Private place” means a location which meets all of the following criteria:
g. One to which the general public does not have access at the time the liguor is kept, dispensed or

consumed; one at which the attendees are limited to the bona fide social hosts and invited guests.

b. One which is not of a commercial nature at the time the liguor is consumed or dispensed at the
location.

c. One where goods or services are neither sold nor purchased at the time the liquor is consumed or
dispensed at the location.

d. One which is not a licensed premises.

g. One where no admission fees or other kinds of entrance fees, fare, ticket, donation or charges are
made or are required of the invited guests to enter the location.

SECTION 2: Amends §123.10 to authorize the Division to promulgate administrative rules for the
recovery of operational costs arising from the failure of licensees or permittees to remain in
compliance with the law,

123.10 Rules. .

13, Providing for the issuance of a waiver for an individual of legal age desiring to import alcoholic
liquor, wine, or beer in excess of the amount provided in section 123.22, 323446 123.122, or 123.171,
as applicable. The waiver shall be limited to those individuals who were domiciled outside the state
within one year of the request for a waiver and shall provide that any alcoholic liquor, wine, or beer
imported pursuant to the waiver shall be for personal consumption only in a private home or other
private accommodation.

14. Prescribing the uniform fee to be assessed against a class “B" beer permittee, class “C” native wine
permittee, or liguor control licensee, except a class “E" liguor control licensee, to cover the
administrative costs incurred by the division resulting from the failure of the licensee or permittee to
maintain dramshop liability insurance coverage pursuant to section 123.92, subsection 2, paragraph "a”.

15. Prescribing the uniform fee, not to exceed one hundred dollars, to be assessed against a licensee
or_permittee for a contested case hearing conducted by the division or by an administrative law judge
from the department of inspections and appeals which results in administrative action taken against the
licensee or permittee by the division.

SECTION 3: Prior to 2005, the division of beer and liguor law enforcement of the department of public
safety was the primary alcoholic beverage control law enforcement authority in lowa, In 2005, Senate
File 283 repealed §80.25 in its entirety, eliminating the division of beer and liquor law enforcement. A
conforming change to §123.14 was made by the same bill. {2005 Acts, ch35, §32.) This section of the
bill amends §123.14 to clarify the role of the alcoholic beverages division of the department of
commerce, county attorney, county sheriff and the sheriff's deputies, the police department of every
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city, and the department of public safety in the enforcement of lowa’s alcoholic beverage control
laws. This update reflects current practice and will not change the authority of the department of
public safety but, rather, will clearly define the role of the entities charged with enforcing the
provisions of lowa Code chapter 123.

Prior to 2005, alcoholic beverage control law enforcement investigations were conducted by peace
officers within the division of beer and liquor law enforcement of the department of public safety.
This section confers the Division’s investigators and compliance officers with the powers and
authority of peace officer status when acting within the scope of their responsibilities under lowa
Code chapter 123.

123.14 Beerwinerandliguer Alcoholic beverage control law enforcement authority.
1. The alcoholic beverages division of the department of commerce, county attorney, county sheriff

and the sheriff's deputies, the police department of every city, and the department of public safety is
the primary shall be the alcoholic beverage control law enforcement authority for this state.

or-peace-officerwith-respect to-law-enforcement: Investigators and compliance officers of the alcoholic
beverages division of the department of commerce shall have the powers and authority of peace
officers when acting within the scope of their responsibilities as specified in section 123.4 and section
123.9, subsection 6. Investigators and compliance officers shall not carry a weapon to perform

responsibilities as described in this section.

wine-and -beer permittees—and-thel—business: Any neglect, misfeasance, or malfeasance shown by any
peace officer included in this section shall be sufficient cause for the peace officer's removal as provided
by law.

SECTION 4: Amends §123.24 to clarify the components that determine the price at which alcoholic
liquor is sold to class “E” licensees. No substantive changes made to how price is determined.

123.24 Alcoholic liquor sales by the division — dishonored payments — liquor prices.

1. g. The division shall sell alcoholic liqguor at wholesale only. The division shall sell alcoholic liquor to
class “E” liquor control licensees only. The division shall offer the same price on alcoholic liquor to all
class “E” ligquor control licensees without regard for the quantity of purchase or the distance for delivery.

- RESE 5 Hy—d = = d cHF S S Spe e e =g

caseto-be-split

b. The price of alcoholic liguor sold by the division shall consist of the following:

{1} The manufacturer's price.

(2] A markup of up to fifty percent of the wholesale price paid by the division for the alcoholic liguor.
The division may increase the markup on selected kinds of alcoholic liquor sold by the division if the
average return to the division on all sales of alcoholic liguor does not exceed the wholesale price paid by
the division and the fifty percent markup.

(3] A split case charge in an amount determined by the division when alcoholic liguor is sold in
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guantities which require a case to be split.

{4) A bottle surcharge in an amount sufficient, when added to the amount not refunded to class “E"
liquor control licensees pursuant to section 455C.2, to pay the costs incurred by the division for
collecting and properly disposing of the liquor containers. The amount collected pursuant to this
subparagraph, in addition to any amounts not refunded to class “E” liguor control licensees pursuant to
section 455C.2, shall be deposited in the beer and liguor control fund established under section 123.17.

2. a. The division may accept from a class “E” liquor control licensee electronic funds transferred by
automated clearing house, wire transfer, or another method deemed acceptable by the administrator,
in payment of alcoholic liquor. If a payment is subsequently dishonored, the division shall cause a notice
of nonpayment and penalty to be served upon the class “E” liguor control licensee or upon any person
in charge of the licensed premises. The notice shall state that if payment or satisfaction for the
dishonored payment is not made within ten days of the service of notice, the licensee’s liquor control
license may be suspended under section 123.39, The notice of nonpayment and penalty shall be in a
form prescribed by the administrator, and shall be sent by certified mail.

b. If upon notice and hearing under section 123.39 and pursuant to the provisions of chapter 17A
concerning a contested case hearing, the administrator determines that the class "E” liquor control
licensee failed to satisfy the obligation for which the payment was issued within ten days after the
notice of nonpayment and penalty was served on the licensee as provided in paragraph “o” of this
subsection, the administrator may suspend the licensee’s class "E” liguor control license for a period not
to exceed ten days.

3. The administrator may refuse to sell alcoholic liquor to a class “E” liquor control licensee who
tenders a payment which is subsequently dishonored until the outstanding obligation is satisfied.

< SR ) CHE O -5 S Hitd o F e B aad e = B e S R

SECTION 5: Amends §123.27 by striking subsection 3, which will allow the Division to utilize the state
warehouse on Sunday.

123.27 Sales and deliveries prohibited.

It is unlawful to transact the sale or delivery of alcoholic liquor in, on, or from the premises of a state
warehouse:

1. After the closing hour as established by the administrator.

2. On any legal holiday except those designated by the administrator.
——Oe e be T

4- 3. During other periods or days as designated by the administrator.

SECTION &: Amends §123.30, subsection 2 to clarify that a liquor control license shall not be issued to
a place or to a building that is unsafe.
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s Subsection 4 is amended to make grammatical changes to language that was passed in 2018
lowa Acts, Senate File 2502, §59 and to reflect changes made in section 1 of the bill.

s Subsection 5 is amended by striking language that was passed in 2018 lowa Acts, Senate File
2502, §60 because it inadvertently allows a licensee to let a patron carry a glass of alcoholic
liquor to a place where it cannot be lawfully consumed.

123.30 Liquor control licenses — classes.
2. A liquor control license shall not be issued for premises which do not conform to all applicable laws,
ordinances, resolutions, and health and fire regulations, and do not constitute a safe and proper place or
building. A licensee shall not have or maintain any interior access to residential or sleeping quarters
unless permission is granted by the administrator in the form of a living quarters permit.

4. Notwithstanding any provision of this chapter to the contrary, a person holding a liquor control
license to sell alcoholic beverages for consumption on the licensed premises may permit a customer to
remove one unsealed bottle of wine for consumption off the premises if the customer has purchased
and consumed a portion of the bottle of wine on the licensed premises. The licensee or the licensee's
agent shall securely reseal such bottle in a bag designed so that it is visibly apparent that the resealed
bottle of wine has not been tampered with and provide a dated receipt for the resealed bottle of wine
to the customer. A wine bottle resealed pursuant to the requirements of this subsection is subject to the
requirements of sections 321.284 and 321.284A. A person holding a liquor control license to sell
aleoholic beverages for consumption on the licensed premises may permit a customer to carry an open
container of wine from their licensed premises into another immediately adjacent licensed premises
covered by a license or permit that authorizes the consumption of wine, terperary a temporarily closed
public right-of-way, or a private preperty place.

SECTION 7: Amends §123.31, subsection 1, to conform to the change made to the definition of
“person” in section 1 of the bill.

123.31 Liguor control licenses — application contents.

3. The names and addresses of all persons or, in the case of a corporation, limited liability company, or
any other legal entity, the officers, directors, and persons owning or controlling ten percent or more of
the capital stock thereof, having a financial interest, by way of loan, ownership, or otherwise, in the
business.

SECTION 8: Amends §123.34 to clarify the classifications of wine permits that may be issued on a
seasonal or temporary basis. Non-controversial.

123.34 Expiration of licenses and permits — seasonal, five-day, and fourteen-day licenses and permits
— fees.

1. Liquor cantrol licenses, wine permits, and beer permits, unless sooner suspended or revoked, expire
ane year from date of issuance. The administrator shall notify a license or permit holder electronically,
or in a manner prescribed by the administrator, sixty days prior to the expiration of each license or
permit. Hewevesthe
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2. The administrator may issue six-month or eight-month seasonal licenses, class “B”,_class "B” native,
or class “C* native wine permits, or class “B” beer permits for a proportionate part of the license or
permit fee, except that the fee for a seasonal class "B” native wine permit shall be the permit fee
provided in section 123.179, subsection 3, and the fee for a seasonal class "C” native wine permit shall

be the permit fee provided in section 123.179, subsection 4. e+may-issuetfourteen-day Hiquorcentrol

2. 3. g. The administrator may issue fourteen-day class “A”, class "B”, class “C", special class “C", and
class “D” liguor control licenses and fourteen-day class "B” beer permits, and class "B” native and class
“C" native wine permits.

b. A fourteen-day license or permit, if granted, is valid for fourteen consecutive days, but the holder
shall not sell on the two Sundays in the fourteen-day period unless the holder qualifies for and obtains
the privilege to sell on Sundays contained in section 123.36, subsection 5, and section 123,134,
subsection 4.

3- c. The fee for a fourteen-day liquor control license or beer permit is one quarter of the annual fee
for that class of liquor control license or beer permit. The fee for the privilege to sell on the two Sundays
in the fourteen-day period is twenty percent of the price of the fourteen-day liquor control license or
beer permit. The fee for a fourteen-day class “B" native wine permit is the permit fee provided in
section 123.179, subsection 2. The fee for a fourteen-day class “C” native wine permit is the permit fee
provided in section 123.179, subsection 4.

4, g. The administrator may issue five-day class “A”, class “B", class “C", special class “C", and class “D"
liquor control licenses and five-day class “B” beer permits, and class “B” native and class "C” native wine
permits.

b._ A five-day license or permit is valid for five consecutive days, but the holder shall not sell aleoholic
beverages on Sunday in the five-day period unless the holder qualifies for and obtains the privilege to
sell on Sunday pursuant to sectiens section 123.36, subsection 6 and section 123,134, subsection 4,

5. c. The fee for the five-day liquor control license or beer permit is one-eighth of the annual fee for
that class of license or permit. The fee for the privilege to sell on a Sunday in the five-day period is ten
percent of the price of the five-day liguor control license or beer permit. The fee for a five-day class "B”
native wine permit is the permit fee provided in section 123.179, subsection 3. The fee for a five-day
class “C" native wine permit is the permit fee provided in section 123.179, subsection 4.

5. No refund shall be made for seasonal licenses or permits or for five-day or fourteen-day liquor
control licenses, native wine permits, or beer permits.

6. No seasonal, five-day, or fourteen-day license or permit shall be renewed.

SECTION 9: Amends §123.36, subsection 10, to clarify the liquor control license classifications the
surcharge is imposed upon.

10. There is imposed a surcharge on the fee for each class "A”, class "B", e class "C", special class "C",
or class “C" native distilled spirits liquor control license equal to thirty percent of the scheduled license
fee. The surcharges collected under this subsection shall be deposited in the beer and liquor control
fund, and notwithstanding subsection 8, no portion of the surcharges collected under this subsection
shall be remitted to the local authority.
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SECTION 10: Adds a new section to chapter 123 to address the confidential treatment of investigative
information in the possession of the Division before administrative or criminal charges are filed.

123.38A Confidential investigative records. In_order to assure a free flow of information for
accomplishing the purposes of section 123.4 and section 123.9, subsection 6, all complaint information
investigation files, audit files, and inspection files, other investigation reports, and other investigative
information in the possession of the division or employees acting under the authority of the
administrator are privileged and confidential, and are not subject to discovery, subpoena, ar other
means of legal compulsion for their release before administrative or criminal charges are filed.
However, investigative information in the possession of division emplovees may be disclosed to the
licensing authorities of a city or county within this state, in another state, the District of Columbia, or
territory or county in which the licensee or permittee is licensed or permitted or has applied for a
license or permit. In addition, the investigative information can be shared with any law enforcement
agency or other state agency that also has regulatory or enforcement jurisdiction authorized by law.
Records received by the division from other agencies which would be confidential if created by the
division are considered confidential.

SECTION 11: Amends §123.41 by adding a new subsection that requires a person who holds a
manufacturer’s license to file with the Division the records that are filed monthly with the Alcohol and
Tobacco Tax and Trade Bureau of the United States Department of the Treasury. Equal treatment:
Holders of class “A" native distilled spirits licenses have the same requirement.

123.41 Manufacturer’s license — alcoholic liquor.

5. A persan who holds manufacturer’s license shall file with the division, on or before the fifteenth day
of each calendar month, all documents filed by the manufacturer with the alcohol and tobacco tax and
trade bureau of the United States department of the treasury, including all production, storage, and
processing reports.

SECTION 12: Amends §123.43, subsection 1, paragraph "b", to conform to the change made to the
definition of “person” in section 1 of the hill,

123.43 Class "A" native distilled spirits license — application and issuance — fees,

b. The names and addresses of all persons or, in the case of a corporation, limited liability company, or
any other legal entity, the officers, directors, and persons owning or controlling ten percent or more of
the capital stock thereof, having a financial Interest, by way of loan, ownership, or otherwise, in the
business.

SECTION 13; Amends §123.43A, subsection 5, by striking language that restricts the number of class
"A" native distilled spirits licenses that may be issued to a person. Equal treatment: In-state
manufacturers of other alcoholic beverages may apply for and obtain an unlimited number of
manufacturing licenses or permits.

123.43A Native distilleries,
additen—a A native distillery issued a class "A” native distilled spirits license shall file with the division,
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on or before the fifteenth day of each calendar month, all documents filed by the native distillery with
the alcohol and tobacco tax and trade bureau of the United States department of the treasury, including
all production, storage, and processing reports.

SECTION 14: Amends §123.46(A), subsection 2, paragraph “a”, to clarify when payment is made for
alcoholic beverages that are sold for delivery by a retailer.

123.46A Delivery of alcoholic beverages by retailers.

a. Payment for the alcoholic liquor, wine, or beer shall be received ep-theticensed-premises by the
licensee or permittee at the time of order.

SECTION 15: Amends §123.56 by adding a new subsection that requires a person who manufactures
native wine to filé with the Division the records that are filed monthly with the Alcohol and Tobacco
Tax and Trade Bureau of the United States Department of the Treasury. Equal treatment: Holders of
class “A" native distilled spirits licenses have the same requirement.

123.56 Native wines.

9. A manufacturer of native wines shall file with the division, on or before the fifteenth day of each
calendar month, all documents filed with the alcohol and tobacco tax and trade bureau of the United
States department of the treasury, including all wine premises operations and excise tax return reports.

SECTION 16: Amends §123.95 to clarify the authority granted under a catering privilege.

123.95 Premises must be licensed — exception as to conventions and social gatherings.

1. A person shall not allow the dispensing or consumption of alcoholic liquor, except wines and beer, in
any establishment unless the establishment is licensed under this chapter or except as otherwise
provided in this section.

2. o. The holder of an annual class “B" liquor contral license or an annual class "C" liquor control
license may act as the agent of a private social host for the purpose of providing and serving alcoholic
lguor—wine—and-beer beverages as part of a food catering service for a private social gathering in a

private place, provided the licensee has applied for and been granted a catering privilege by the division,
The holder of an annual special class “C" liquor control license shall not act as the agent of a private

social host for the purpose of providing and serving wine and beer as part of a food catering service for a
private soclal gathering in a private place. An applicant for a class "B” or class "C” liguor control license
shall state on the application for the license that the licensee intends to engage in catering food and
alcoholic beverages for private social gatherings and the catering privilege shall be noted on the license
or permit.

b. The private social host or the licensee shall not solicit desstiess—in payment of any kind, including
donations, for the food or alcoholic beverages from the guests, and the alcoholic beverages and food
shall be served without cost to the guests,

c. Section 123.92 does not apply to a liquor control licensee who acts in accordance with this section
when the liquor control licensee is providing and serving food and alcoholic beverages as an agent of a
private social host at a private social gathering in a private place which is not on the licensed premises.

d. A licensee who engages in catering food and alcoholic beverages for private social gatherings shall
maintain a record on_the licensed premises which includes the name and address of the host of the
private social gathering, and the date for which catering was provided. The record maintained pursuant
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to this section shall be open to inspection pursuant to section 123.30, subsection 1, during normal

business hours of the licensee,

3. However, bona fide conventions or meetings may bring their own legal liguor onto the licensed
premises if the liquor is served to delegates or guests without cost. All other provisions of this chapter
shall be applicable to such premises. The provisions of this section shall have no application to private
social gatherings of friends or relatives in a private home or private place which is not of a commercial
nature nor where goods or services may be purchased or sold nor any charge or rent or other thing of
value is exchanged for the use of such premises for any purpose other than for sleeping quarters.

SECTION 17: Amends §123.122 to create consistent word usage describing the manufacture and sale
of beer. Unnumbered paragraph 1 is stricken and replaced with new language that is consistent with
what is used in §123.171 to describe the manufacture and sale of wine.

» New subsection 2 relocates language that currently appears in §123.144, subsection 2, that
pertains to homemade beer.

 New subsection 3 relocates language that currently appears in §123.146 that pertains to
personal importation of beer. These changes create clarity for the reader.

123.122 Beer

LT o Iy

certificate, permit, or license required - exception for personal use.

1. A person shall not cause the manufacture, importation, or sale of beer in this state unless a

certificate or permit as provided in this subchapter, or a liqguor control license as provided in subchapter
1 of this chapter, is first obtained which authorizes that manufacture, importation, or sale.

2. Any person of legal age may manufacture beer for personal use without a class "A” beer permit,
subject to the requirements of this subsection. Such beer may be consumed on the premises or
removed from the premises where it was manufactured only if the beer is not sold, exchanged,
bartered, dispensed, or given in consideration of purchase for any property or services or in evasion of
the requirements of this chapter.

3. Except as otherwise provided in this chapter, a person shall not import beer. However, an individual
of legal age may import beer into the state without a certificate, permit, or license an amount of beer
not to exceed four and one-half gallons per calendar month that the individual personally obtained
outside the state or, in the case of beer personally obtained outside the United States, a guantity which
does not exceed the amount allowed by federal law governing the importation of alcoholic beverages
into the United States for personal consumption. Beer imported pursuant to this section shall be for
personal consumption in a private home or other private accommodation and only if the beer is not
sold, exchanged, bartered, dispensed, or given in consideration of purchase for any property or services
or in evasion of the requirements of this chapter.
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SECTION 18: Amends §123.127, subsection 1, paragraph “b", to conform to the change made to the
definition of “person” in section 1 of the hill.

123.127 Class “A"” and special class “A" beer permit application and issuance.

1. A persan applying for a class "A” or special class “A" beer permit shall submit an application
electronically, or in a manner prescribed by the administrator, which shall set forth under oath the
following:

a. The name and place of residence of the applicant.

b. The names and addresses of all persons or, in the case of a corporation, limited liability company, or
any other legal entity, the officers, directors, and persons owning or controlling ten percent or more of
the capital stock thereof, having a financial interest, by way of loan, ownership, or otherwise, in the
business.

c. The location of the premises where the applicant intends to operate.

d. The name of the owner of the premises and if the owner of the premises is not the applicant,
whether the applicant is the actual lessee of the premises.

e. When reguired by the administrator, and in such form and containing such information as the
administrator may require, a description of the premises where the applicant intends to use the permit,
to include a sketch or drawing of the premises and, if applicable, the number of square feet of interior
floor space which comprises the retail sales area of the premises.

f Whether any person specified in paragraph “b" has ever been convicted of any offense against the
laws of the United States, or any state or territory thereof, or any political subdivision of any such state
or territory.

g. Any other information as required by the administrator.

SECTION 19: Amends §123.130, subsection 1, to clarify that the holder of a class “A" beer permit may
sell beer to distributors outside lowa, pursuant to the laws of that jurisdiction. Reciprocal language
for special class “A” beer permit holders was passed in 2016.

=  New subsection 2 that provides clarity to the reader regarding an authority under a class "A"
beer permit that is described in a separate Code section when the holder operates as a native
brewery.

s New subsection 5 requires a person who manufactures beer to file with the Division the
records it files monthly with the Alcohol and Tobacco Tax and Trade Bureau of the United
States Department of the Treasury. Equal treatment: Holders of class "A” native distilled
spirits licenses have the same requirement. Non-controversial,

123.130 Authority under class "A" and special class "A" beer permits.

1. Any person holding a class “A” beer permit issued by the division shall be authorized to manufacture
and sell, or sell at wholesale, beer for consumption off the premises, such sales within the state to be
made only to persons holding subsisting class “A", “B", or “C" beer permits, both a class “C" native wine
permit and a class “A" wine permit pursuant to section 123.178B, subsection 4, or liguor control licenses
issued in accordance with the provisions of this chapter. A person holding a class "A" beer permit may
sell beer to distributors outside of the state that are authorized by the laws of that jurisdiction to sell
beer at wholesale. A class A" or special class "A" beer permit does not grant authority to manufacture
wine as defined in section 123.3, subsection 47.
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2. Pursyant to section 123.45, subsection 2, a native brewery may be granted not more than one class
“B" beer permit as defined in section 123.124 for the purpose of selling beer at retail for consumption
on or off the premises of the manufacturing facility.

2 3. All class “A” premises shall be located within the state. All beer received by the holder of a class
“4” beer permit from the holder of a certificate of compliance before being resold must first come to
rest on the licensed premises of the permit holder, must be inventoried, and is subject to the barrel tax
when resold as provided in section 123.136. A class "A” beer permittee shall not store beer overnight
except on premises licensed under a class "A" beer permit.

—32- 4. All special class “A” premises shall be located within the state. A person who holds a special class
“A" beer permit for the same location at which the person holds a class “C” liguor control license or
class "B" beer permit may manufacture and sell beer to be consumed on the premises, may sell at retail
at the manufacturing premises for consumption off the premises beer that is transferred at the time of
sale to another container subject to the requirements of section 123.131, subsection 2, may sell beer to
a class “A” beer permittee for resale purposes, and may sell beer to distributors outside of the state that
are authorized by the laws of that jurisdiction to sell beer at wholesale.

5. A manufacturer of beer issued a class “A” or special class “A" beer permit shall file with the division,
on or before the fifteenth day of each calendar month, all documents filed with the alcohol and tobacco
tax and trade bureau of the United States depariment of the treasury, including all brewer's operation
and excise tax return reports.

SECTION 20: Amends §123.131 to make grammatical changes to language that was passed in 2018
lowa Acts, Senate File 2502, §61, and to conform with the change made in section 1.

123.131 Authority under class “B” beer permit. _

1. Subject to the provisions of this chapter, any person holding a class “B" beer permit shall be
authorized to sell beer for consumption on or off the premises. Sales of beer for consumption off the
premises made pursuant to this section shall be made in original containers except as provided in
subsection 2. However, unless otherwise provided in this chapter, no sale of beer shall be made for
consumption an the premises unless the place where such service is made is equipped with tables and
seats sufficient to accommodate not less than twenty-five persons at one time,

2. Subject to the rules of the division, sales of beer for consumption off the premises made pursuant to
this section may be made in a container other than the original container only if the container is carried
into an immediately adjacent lieepsed—or—permitted premises covered by a license or permit that
authorizes the consumption of beer, temperary a temporarily closed public right-of-way, or a_private
preperty place, or if all of the following requirements are met:

a. The beer is transferred from the original container to the container to be sold on the licensed
premises at the time of sale.

b. The person transferring the beer from the original contalner to the container to be sold shall be
eighteen years of age or more.

¢. The container to be sold shall be no larger than seventy-two ounces.

d. The container to be sold shall be securely sealed by a method authorized by the division that is
designed so that if the sealed container is reopened or the seal tampered with, it is visibly apparent that
the seal on the container of beer has been tampered with or the sealed container has otherwise been
reopened.
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SECTION 21: Amends §123.136 to clarify the circumstances under which the barrel tax on beer is not
levied or collected.

123.136 Barrel tax.

1. In addition to the annual permit fee to be paid by all class "A" beer permittees under this chapter
there shall be levied and collected from the permittees on all beer manufactured for sale or sold in this
state at wholesale and on all beer imported into this state for sale at wholesale and sold in this state at
wholesale, and from special class “A” beer permittees on all beer manufactured for consumption on the
premises and on all beer sold at retail at the manufacturing premises for consumption off the premises
pursuant to section 123.130, subsection 3.4, a tax of five and eighty-nine hundredths dollars for every
barrel containing thirty-one gallons, and at a like rate for any other quantity or for the fractional part of
a barrel. However, no tax shall be levied or collected on beer shipped outside this state by a class “A" or
special class “A” beer permittee or on beer sold to a class "A” beer permittee by-ene a special class "A
beer permittee o or another class "A” beer permittee.

SECTION 22: Amends §123.143 to conform to the change made in section 1 of the bill.

123.143 Distribution of funds,

3. Barrel tax revenues collected on beer manufactured in this state from a class "A” beer permittee
which owns and operates a native brewery leested—r-tewa shall be credited to the barrel tax fund
hereby created in the office of the treasurer of state. Moneys deposited in the barrel tax fund shall not
revert to the general fund of the state without a specific appropriation by the general assembly. Moneys
in the barrel tax fund are appropriated to the economic development authority for purposes of section
15E.117.

SECTION 23: Amends §123.144 by striking the section. Subsection 1 is stricken due to a conflict with
another state department’s law (lowa Code §137F.3(1)). Subsection 2 is stricken so that the language
can be relocated in section 15 of the bill. The section is reserved.

123.144 Betting-beas Reserved

SECTION 24: Amends §123.146 striking the section so that the language can be relocated in section 15
of the bill. The section is reserved.

123.146 lmportation-ofbeerforpersonaluse: Reserved

r
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SECTION 25: Amends §123.43, subsection 1, paragraph "b", to conform to the change made to the
definition of “person” in section 1 of the bill.

123.175 Class “A” or retail wine permit application and issuance.

b. The names and addresses of all persans or, in the case of a corporation, limited liability company, or
any other legal entity, the officers, directors, and persons owning or controlling ten percent or more of
the capital stock thereof, having a financial interest, by way of loan, ownership, or otherwise, in the
business,

SECTION 26: Amends §123.177 to clarify that the holder of a class "A" wine permit may sell wine to
distributors outside lowa, pursuant to the laws of that jurisdiction. Reciprocal language for special
class “A" beer permit holders was passed in 2016, Non-controversial,

123,177 Authority under class "A"” wine permit.

1. A person holding a class “A" wine permit may manufacture and sell, or sell at wholesale, wine for
consumption off the premises, Sales within the state may be made only to persons holding a class “A” or
“B"” wine permit and to persons holding a retail liquor control license. However, if the person holding the
class “A" permit 1s a manufacturer of native wine, the person may sell only native wine to a person
holding a retail wine permit or a retall liquor control license, A person holding a class "A" wine permit
may sell wine to distributors outside of the state that are authorized by the laws of that jurisdiction to
sell wine at wholesale. A class “A” wine permittee having more than one place of business shall obtain a
separate permit for each place of business where wine Is to be manufactured, stored, warehoused, or
sold.

SECTION 27: Amends §123.179 to include the annual permit fee for a class “A" wine permit when it is
issued to a native winery.

123.179 Permit fees.
1. The annual permit fee for a class A" wine permit is seven hundred fifty dollars.
2. The annual permit fee for a class “A" wine permit issued to a native wine manufacturer is twenty-
five dollars.
2 3. The annual permit fee for a class “"B" wine permit is five hundred dollars.
3- 4. The annual permit fee for a class “B" native wine permit is twenty-five dollars.
4 5. The annual permit fee for a class "C" native wine permit is twenty-five dollars.
5-6. The fee for a charity beer, spirits, and wine auction permit is one hundred dollars.
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SECTION 28: Amends §123.183 to clarify the circumstances under which the wine gallonage tax is not
levied or collected.

123.183 Wine gallonage tax and related funds.

1. In addition to the annual permit fee to be paid by each class “A” wine permittee, a wine gallonage
tax shall be levied and collected from each class “A” wine permittee on all wine manufactured for sale
and sold in this state at wholesale and on all wine imported into this state for sale at wholesale and sold
in this state at wholesale. A wine gallonage tax shall also be levied and collected on the direct shipment
of wine pursuant to section 123.187. The rate of the wine gallonage tax is one dollar and seventy-five
cents for each wine gallon. The same rate shall apply for the fractional parts of a wine gallon. The wine
gallonage tax shall not be levied or collected on wine sold by one class "A” wine permittee to another
class "A” wine permittee or on wine that is sold by a class A" wine permittee to a distributor outside of
the state.

SECTION 29: Amends §123.186, subsection 1, to clarify that the Division shall adopt as rules the
substance of the federal regulations 27 C.F.R. pt. 6, 27 C.F.R. pt. 8, 27 C.F.R. pt. 10, and 27 C.F.R. pt.
11.1.

123.186 Federal regulations adopted as rules.
1. The division shall adopt as rules the substance of the federal regulations 27 C.F.R. pt. 6, 27 C.F.R, pt.

8, 27 C.F.R. pt. 10, and 27 C.F.R. pt. 11 astheyrelateto-transactionsbetweer-whelesalersand-retallers.

SECTION 30: Amends §123.187 by striking the wine carrier permit from the section so that it can be
moved into a new subsection created in section 30 of the bill.

123,187 Direct shipment of wine —permits permit and requirements.

1. A wine manufacturer licensed or permitted pursuant to laws regulating alcoholic beverages in this
state or another state may apply for a wine direct shipper permit, as provided in this section. For the
purposes of this section, a "wine manufacturer” means a person who processes the fruit, vegetables,
dandelions, clover, honey, or any combination of these ingredients, by fermentation into wines.

2. a. Only a wine manufacturer that holds a wine direct shipper permit issued pursuant to this section
shall sell wine at retail for direct shipment to any person within this state. This section shall not prohibit
an authorized retail licensee or permittee from delivering wine pursuant to section 123,464,

b. A wine manufacturer applying for a wine direct shipper permit shall submit an application for the
permit electronically, or in a manner prescribed by the administrator, accompanied by a true copy of the
manufacturer’s current alcoholic beverage license or permit issued by the state where the manufacturer
is primarily located and a copy of the manufacturer’s basic permit issued by the alcohol and tobacco tax
and trade bureau of the United States department of the treasury.

c. An application submitted pursuant to paragraph “b” shall be accompanied by a permit fee in the
amount of twenty-five dollars.

d. An application submitted pursuant to paragraph “o” shall also be accompanied by a bond in the
amount of five thousand dellars in the form prescribed and furnished by the division with good and
sufficient sureties to be approved by the division conditioned upon compliance with this chapter.
However, a wine manufacturer that has submitted a bond pursuant to section 123.175, subsection 2,
paragraph “f", shall not be required to provide a bond as provided in this paragraph.
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g. A permit issued pursuant to this section may be renewed annually by submitting a renewal
application with the administrator in a manner prescribed by the administrator, accompanied by the
twenty-five dollar permit fee,

3. The direct shipment of wine pursuant to this section shall be subject to the following requirements
and restrictions:

@. Wine shall only be shipped to a resident of this state who is at least twenty-one years of age, for the
resident’s personal use and consumption and not for resale,

b. Wine subject to direct shipping shall be properly registered with the federal alcohol and tobacco tax
and trade bureau, and fermented on the winery premises of the wine direct shipper permittee,

c. All containers of wine shipped directly to a resident of this state shall be conspicuously labeled with
the words “CONTAINS ALCOHOL: SIGNATURE OF PERSON AGE 21 OR OLDER REQUIRED FOR DELIVERY"
or shall be conspicuously labeled with alternative wording preapproved by the administrator.

d. All containers of wine shipped directly to a resident of this state shall be shipped by a holder of a
wine carrier permit as provided in sthsection6 section 123.188.

e. Shipment of wine pursuant to this subsection does not require a refund value for beverage
container control purposes under chapter 455C.
4. A wine direct shipper permittee shall remit to the division an amount equivalent to the wine
gallonage tax on wine subject to direct shipment at the rate specified in section 123.183 for deposit as
provided in section 123.183, subsections 2 and 3. The amount shall be remitted at the time and in the
manner provided in section 123.184, subsection 2, and the ten percent penalty specified therein shall be
applicable.

5. A wine direct shipper permittee shall be deemed to have consented to the jurisdiction of the
division or any other agency or court in this state concerning enforcement of this section and any
related laws, rules, or regulations. A permit holder shall allow the division to perform an audit of
shipping records upon request.

# 6. A violation of this section shall subject the permittee to the general penalties provided in this
chapter and shall constitute grounds for imposition of a civil penalty or suspension or revocation of the
permit pursuant to section 123.35.

SECTION 31: Relocates the wine carrier permit that was stricken in section 29 of the bill. New
subsection 3 establishes the procedure for annual renewal of a wine carrier permit.
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123.188 Wine carrier— permit and reguirements.

1. A person desiring to deliver wine subject to direct shipment within this state pursuant to section
123.187 shall submit an application for a wine carrier permit electronically, or in a manner prescribed by
the administrator, and shall be accompanied by a fee in the amount of one hundred dollars.

2. The administrator may in accordance with this chapter issue a wine carrier permit which shall be
valid for one year from the date of issuance unless it is sooner suspended or revoked for a violation of
this chapter.

3. A permit issued pursuant to this section may be renewed annually by submitting a renewal
application with the administrator in @ manner prescribed by the administrator, accompanied by the

one hundred dollar permit fee.

4. The delivery of wine pursuant to this section shall be subject to the following requirements and
restrictions:

a. A wine carrier permittee shall not deliver wine to any person under twenty-one yvears of age, or to
any person who either is or appears to be in an intoxicated state or condition.

b. A wine carrier permittee shall obtain valid proof of identity and age prior to delivery, and shall obtain

the signature of an adult as a condition of delivery.
€. A wine carrier permittee shall maintain records of wine shipped which include the permit number

and name of the wine manufacturer, guantity of wine shipped, recipient’s name and address, and an
electronic or paper form of signature from the recipient of the wine. Records shall be submitted to the
division on a monthly basis in a form and manner to be determined by the division.

5. A violation of this section shall subject the permittee to the general penalties provided in this
chapter and shall constitute grounds for imposition of a civil penalty or suspension or revocation of the
permit pursuant to section 173.39.

SECTION 32: CODE EDITOR DIRECTIVE

1. The Code editor is directed to make the following transfers:

a. Section 123.56 to section 123.176

2. The Code editor shall correct internal references in the Code and in any enacted legislation as
necessary due to the enactment of this section.
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CHAPTER 4
LIQUOR CONTROL LICENSES—BEER PERMITS—WINE PERMITS

120 4, LAC FAUTS rescinded 37079, see Chs 4,5)
[Prior fo 100886, Beer and Liguor Control Depantment| 150]

No change. 185—4.1(123) Definitions.
“Act” means the aleoholic beverage control Act.

“Administrator” means the chiel administrative officer of the alcoholic beverages

division or a designee. =

—

“Beverages™ as used in lowa Code scetion 123.3( gdﬂﬁmt include alcoholic liguor,

— e

wine, or beer as defined in Towa Code sections=T23:3(4), 123.3(5)=123.3 3(7), 1233019,

123.3(28), 123.3(30), 123.3(43) and 123.3(47). -

“fl“w:r-

“Division” means the alcoholic beverages division.of Thu:: department of commerce.

This rule is intended to 1Inp1emeﬁE"Tyn_d Code «.eghnrﬁ::lﬂi.i-and 123 4.

[ARC 23820, TAD 2/3/16, elleclive 3/9/16; ARC 3928C, IARE/1E, cifvefivedis s

==

= —

—

185—4.2(123) Gmuﬂl.&};ﬂlmmenh hll_ag—;;ilcants for liquor control licenses, wine permils,

.-.... ~—.—-

or beer permits shal=comply Swith the ﬁﬂlml_.tmg requircments, where applicable, prior to

—— ————_y

recciving a liquor control [ieehse, winepermit, or beer permil,

—_—

_&:TT 1) C Jean?z"n?ﬁuf prem:ses..’-l'h{: interior and exterior of all licensed premises shall be

1.—.-

kept clemEtL‘ﬂe of litter utjyhhmli pmnted and in good rcpair. Licensees and permittees shall at

Hll

all times kecp=and maintain their respective premises in compliance with the laws, orders,

ordinances and rules=of the state, county and city health and fire departments and the Towa
department of inspections and appeals.

4.2(2) Toilet facilities. All licensees and permitiees who mix, serve, or scll aleohelie

liguer—wineor-beer alcoholic beverages for consumption on the licensed premises shall provide

for their patrons adequate, conveniently located separate indoor or outdoor toilet facilities fer



men-and—women—which—shallconform—te: Compliance with counly, city, and department of

inspections and appeals® rules and regulations regarding toilet facilities, including any variances

granted by those authorities, shall constitute compliance with this rule. In the case of outdoor

facilitics, they shall be approved by the department of inspections and appeals and the local

approving authority where the licensed premises is located.

water from a source approved by an authorized health depm:tmm t.

4.2(4) Financial standing and repudation. M‘G—Lauthout}r or=the administrator may

consider an applicant’s financial standing a.u_ wd e]y_.ilalum in -u:ld ition to the other

requirements and conditions for obtaining a liquor “control license, wine or beer permit, or

certificale ol compliance, and the lncai "'_ta withority or the adminfstrator shall disapprove or deny an

or

- =

application for a liquor control license, wine or Beerspermit, or

— —
==
T

applicant fails to demonstfafe=that the applicant compllﬂb with the lawlul requirements and

— %

ertificate of compliance if the

conditions lor h:ﬂdmg:‘tﬁ IILBH‘GH"—'ermlt or ccrﬁﬂcatc of compliance.

a. In evaluating=an apphuamtx:“ﬁnunuia] standing,” the local authority or the

adminisma:‘t'{_}r may conﬂﬂgr th:%iowmg: An applicant’s “financial standing™ may include, but

18 nul ]lm:lled io, varmeﬂ%mcc{é} of financial support and adequate operating capital for the

applicant’s pm‘@ed establishment, a record ol prompt payment of local or state taxcs duc, a

!lII

record of prompt pagment to the local authority of fees or charges made by a local authority for

municipal utiliies or other municipal scrvices incurred in conjunction with the proposed
establishment, and a record of prompl payment or satisfaction of administrative penalties

imposcd pursuant to lowa Code chapter 123,



b. In evaluating an applicant’s *“good reputation,” the local authority or the
administrator may consider such factors as, bul not limited to, the following: pattern or practice

of sales of alcoholic beverages to 19—and-20-year-eld persons under legal age for which the

licensce or permittee, the licensee’s or permitiee’s agents or cmployees, have pled or have been
I

found guilty, pattern and practice by the licensee or permillee, or thc licensce’s or permittee’s

agents or employees, of violaling alcoholic beverages laws and regulatiy ions lor which corrective

- e

action has been taken since the previous license or perndit WHHSSUBC] sales lo inloxicated

persons, licensee or permittee convictions for violations=of Taws relai'iﬁ'@f:{_n operating a motor

——— -

vehicle while under the influence ol drugs or.d aleohol, thes E ency of Lunﬂﬁfnm under laws

relaling to operating a motor vehicle while under {he inflden of drugs or alcohol, licensee or

permittee misdemeanor convictions, thcmcy of the mlbdmdnms convictions.

This rule is intended (o 1mplement__lr:- Eﬁﬂﬁ.ﬁccuﬁns 123300123211 H123.3(12),

“tfl'

123.10(11), and 123.30. ——

No change. 185—4.3(12 3@Lﬂcﬂ:ﬂrdmanu E‘EI“ mitted. The foregoing rules shall in no way be

L:U]'IH[TI.I:—::i ax_-m_ ent any county, city or town from adopting ordinances or regulations, which

Hl

are rmalﬁrebtrlt,uw: go % Icﬁgﬁ-cs’rahljslmlents within their jurisdiction.

—_—
—

hisTrule is mtendedztu lmplemz:nt Iowa Code section 123,39,

—

r

No change. 185—74;31(1 3) Licensed premises. The following criteria must be met belore a

I'||

“place™ (as used in lowa Code section 123.3(25)) may be liccnsed as a “place susceptible of
precise description satisfactory to the administrator.”
4.4(1) The “place” must be owned by or under the control of the prospective licensee.

4.4(2) The “place” must be solely within the jurisdiction of one local approving authority.



4.4(3) The “place™ must be described by a sketch of the “premises™ as delined in lowa
Code scetion 123.3(25) and showing the boundaries of the proposcd “place”; showing the
locations ol selling/serving arcas within the confines of the “place™; showing all entrances and
cxits; and indicating the measurements ol the “placc” and distances between selling/serving
areas.

4.4(4) The “place™ must satisfy the health, safety, fire and seating requirements of the

division, local authorities and the Towa department nl‘"inspcg_ﬁnng ﬁﬁzﬂppcal&
4.4(5) Any other criteria as required by the ﬂdm-‘"ﬁ?fﬁtral_hr ?“:_‘“:—._

This rule is intended to implement lowa ,(:‘ﬁt: 31::0’&01.15_123 3(25) and 2374

——

[ARC 3928, TAD BF1/18, effective 9/5/18]

nﬂ'“"

185—4.5(123) Mixed drinks or cuclﬁml:s—nut for immediate. cunsumptmn An on-premises

?r[]

liquor control licensee may mix, storc, and a lnﬁ@mmgphmn ol mixed drinks or cocktails

which are not for 1mmedrm_‘mmxumpun n for up to ?Eﬂmurs, subject to the requirementls and

restrictions plﬁVldBﬁL%@i&—Eﬂrﬁ&M@ﬁﬁM—ﬁ%mig lowa Code section

Il!l
:!i!

123.49(2) “d”, and this rlﬂEE

éﬁ?} Definifionss. =

"E‘ﬁi‘medmte mnsu;n?ﬂﬂo

or purposes ol Towa Code scetion 123.4%2)"d" as-amended

by 2012 Towa=Rets Houge File-2465—seetion—22-and this rule, “immediale consumption™ is

———

defined as the compeunding and fulfillment of a mixed drink or cocktail order upon receipt of
the order for the mixed drink or cocktal.
“Mixed drink or cocktail. ” A mixed drink or cocktail is a beverage composed in whole or

in part of alcoholic liguors, combined with other alcoholic beverages or nonalcoholic beverages

or ingredients including but not limited to ice, water, sott drinks, or flavorings.



4.5(2) Location. Mixed drinks or cocktails which are not {or immediate consumption

shall be mixed, stored, and consumed on the liquor control licensed premises. Mixed drinks o
cocktails shall not be removed from the licensed premiscs

gallons

4.5(3) Quantity. A mixed drink or cocktail which is not [or immediate consumption shall
be mixed and stored in, and dispensed from, a labeled container in a quantity not to exceed three

4.5(4) Container. A mixed drink or cocktail WhlLl]:,"‘Ib _1 mmediale consumption

shall at all times be in a container compliant with apETLté'ﬁ"_'Blasfa‘rf: andhi?_":;d;e__i food safety statutes

and regulations. =
a.

The mixed drink or cocktail shall bé=muixed
container.

and remain stored in the same
h.

The mixed drink or cocklarEsh

ikshall befemeved fro
the following dlspensm;: purpases: T

(1)

1]1

m the stored container for one of

To (;ﬂiﬁéﬂmd anc;l-_-z‘_julﬁil a mixe

o the mixed drink or {;uﬂaz_ﬁ'

@T'_

E[w:g_:!_,ﬂnk or cocktail order upon receipt of the order

For trans ff:;

1to @pourable container, The pourable container shall have allixed a
labél com cuE[L nt with su di

s ¥

from whmh@uenl E e poured. The expiration date and time shall not be extended by the

a X ]
5(57 displaying label information identical to that on the container

transfer of product Teca-pourable container

[

I'he mixed drink or cocktail may be strained into another container when each of
the following conditions is met
(1)

The mixed drink or cocklail is retumed withoutl delay to the labeled containes
from which it was strained.



(2)

safety statutes and regulations

I'he container and process are compliant with applicable state and federal food
d An original package of alcoholic liquor as purchased from the division or an

seetion22.-and scction 123.49(2) “e. ”
e,

pursuant to Towa Code section 123.49(2)"d” as-amended by 29—12—}9%—&&?5,—1-}%&9—?#&%4553
The mixed drink or cocktail shall not b

container bearing an alcoholic bz:vemge name brand. ==

original package of wine shall not be used to mix, store, or dispense a mixed drink or cocktail

‘L@_ﬁ

ed, or dispensed from a
4.5(5) Label. A label shall be placed on ﬁ‘%;_dlnﬂi ﬁ:h_en the content e;:m c mumd drink
or cocktail are placed inlo the empty container __=-__:”—_-“_5 ~ H
a. Contents are defined in ?T:Hmla 4.5(6). é.
b. The label shall be subject tﬂ:th it &
0 13 <o
@ D

_—

= ﬂiﬁmﬂgnequﬁﬁmenm and restrictions:

The label shalEbe affixed to tﬁ_ ontainerdn a cons
The szbﬁ_bhdll ltﬁhl} identify
into the empty container

picuous place.

"lll!?“”"l

month, day, and year the contents are placed

Ei:)" The I"h"!,.shall IG_'gIbly identify the time the contents were placed into the empty
ccnfamr:n:—fllhe time shall

!!!H

Eepm téd Lo the minute utilizing the 12-hour clock, and include either
the ante mcnﬁtgi_niﬂwi} DJ:_T:f st meridian (PM) part of time
(4

(5)

The"i‘h_‘l ﬁhall legibly identify the month, day, and year the contents expire

The label shall legibly identify the time the contents expire. The time shall be
reported in the same manner as reported in subparagraph 4.5(3) "5 "(4)

The label shall legibly specify the title of the recipe used [or the contents of the



(7

The label shall legibly identify the person who prepared the contents of the
container.

(8)

I'he label shall legibly identify the size of the batch within the conlamer and be

conspicuously marked with the words “CONTAINS ALCOHOL.”
(9)

The label shall be removed from the container once ihz: entire contents have been
consumed, transferred to a pourable container pursuant to

_:__'b rayaph 4.5(4)"b"(2),
destroyed and disposed of in accordance with applicable la

paraf,ra]:-h 4.5(5)"b, "
shall be placed on the container for each prepared ludl&__;n_‘F__foeé drinks or mcktmls which is not
for immediate consumption.
C.

A licensee may acccss a

I?i;_[ teifiplaté-on the swebsite of the division located at
wwwleowadABD.eom h ttpﬁm 10Wa, ZOV :E‘_: ’ 4
4.5(6) Lar@ Conteits I

teifs include aléohelic beverages, nonalcoholic ingredients, or
combination thereof, whichzré not forimmediate consumption

g.:-_:_ A licensee. is limited (o utiizing alcoholic beverages in the mixed drink or
cocktailwhich arc authorized by the license.
h. -F-"'E‘E‘-]ILEHSB :-Eq

1l utilize alcoholic beverages in the mixed drink or cocktail which

C.

I'he added flavors and other nonbeverage ingredients ol the mixed drink or

cocklail shall not include hallucinogenic substances, added caffeine or added stimulants

including but not limited Lo guarana, ginseng, and taurine, or a controlled substance as defined in
lowa Code section 124.401



4,5(7) Disposal.
a. Any mixed drink or cocklail, or portion thercof, not consumed within 72 hours of
the conlenls’ being placed into the empty container is expired and shall be destroyed and

disposed of in accordance with applicable law.

h. An expired mixed drink or cocktail which is not for immediate consumption shall
not be: ::-":"-;"“

(1) Added to an emply container and relabeled:; ﬂgé

(2)  Added to another mixed drink ::""::'“1 :111 wlﬂﬁ_; ot for immediate
consumption. :é_:. : ) 4 H_—;?;

4.5(8) Records. A licensee shall maintain accﬁ_mj d leg;ble records [or each prepared

batch of mixed drinks or cocktails whiclHsnot for immedialé@ansumption.

—

. Records shall contain: N &

- e T
r=—
==
—

(1) The monthzdayz-und year the €dhtents arc-placed into the emply container.

(2) T hc mthc co

T ——

nts are p]d.L{a‘d-mlﬂ the empty container. The time shall be

reported in the same rnunﬁ'@ﬂr"rcﬁ’pﬂragmph 4.5(5)"b"(4).

lfuafﬂ

(3'}" Lach_ﬁlmhulm ‘I:Ha.;_mge including the brand and the amount, placed in the

L{mImnE':'.The armount r:-f ‘e:aiah al-:ﬂhoilc beverage shall be reported utilizing the metric system.

(4) -'_ﬁﬁ m.—.t]l.‘.:._h(}h{: ingredient placed in the container.

(5) lhc“j‘TJe title and directions for preparing the contents of the container.
(6)  The size of the batch.
(7) The identity of the person who prepared the contents of the container.

(8)  The month, day, and year the contents of the container are destroyed and disposed

ol"or entirely consumed.



() The time the conlents of the container are destroyed and disposed of or entirely
consumed. The time shall be reported in the same manncr as reported in subparagraph
4.5(5)“b™(4).

(10)  The method of destruction and disposal or shall specify that the entirc contents
were consumed.

(11)  The identity of the person who destroyed and disposed of the contents, if the

contents were not consumed. = =

h. A licensec may access record- keepl ng" l{mm on the Website of the division

= e—

Wl—@--ﬁ!cmm%mzw%&w

——

https:/fabd.jowa.gov.

c. Records shall be maintainéd %&d prémises [or a period of three years

H
—

and shall be open to illspﬁ'&liﬁﬂawrsuam to Towa Code scﬁmn 123.30(1).

II||

4.5(9) Dispen: :};g achifies. A cllspe:__’_;: machine which contains a mixed drink or

cocktail with alcoholic bevera erages ﬂ‘mby;::tt@*‘rhc requirements and restrictions of this rulc.

4—57'?1 ) Po‘?:mﬁeﬂf mmﬂlmme A licenscc who mixes, stores, and allows the

mnSumpmm ol mixed T‘ fiks or cocktails which are not for immediate consumption shall

comply with alla llbﬂblﬂ:‘ﬁldlr: and federal food safety statutes and regulations.

4.5(11) # %I{:ﬂhﬂf compliance. A licensec who mixes, stores, and allows the
consumplion of m:xed drinks or cocktails which are not for immediate consumption shall
comply with all applicable federal statutes and 1'eglflatim1s, Prohibitions include but are not
limited to processing with non-tax-paid alcoholic liquor, aging alcoholic liquor in barrels,

heating alcoholic liquor, bottling alcoholic liquor, and refilling alcoholic liquor or wine bottles.



4.5(12) Violations. Failure to comply with the requirements and restrictions of this rule
shall subject the licensee to the penalty provisions of lowa Code section 123.39.

This rule is intended to implement Iowa Code subsection 123.49(2) as-amended by 2012

A

I'&
[ARC 02040C, TAR T/11/12, effective 7/1/12; ARC 04060, TAR 100717012, effeclive 11/21/12]

No change. 185—4.6(123) Filling and selling of beer in a cuiﬁ—incr‘ﬁth::r than the original

container. Liguor control license holders, class “I3” and clgf“ﬂ“‘-lﬁ:r; permit holders, and their

cmployees may fill, refill and sell beer in a container o ﬂfhcr-than the Drlgmm-:mtamcr otherwise

known as a growler, subject to the requirements-am “nd-restrictions provided in lB','Wa Code sections

—— s

123.131 and 123.132 and in this rule. =

4.6(1) Definitions.

“Beer,” for the purposc of this rule, means=beer”.4s defined in lowa Code section

123.3(7) and “high alcohglie€antent beer” asdefined in Towa Code section 123.3(19).

—

“Growler, " @-@é_hn r’pﬂjﬁe of this rule,:mcam any fillable and sealable glass, ceramic,

plastic, aluminum, or stainless fé"l"'ﬁftamer designed to hold only beer or high alcoholic

content bger. —— = -

I

T%igmﬂf containek=" for the purpose of this rule, means a vessel containing beer that has
been lawﬁﬂ%ﬁ_laincd aﬁ':t“l has been securely capped, sealed, or corked at the location of

_— =

manufacture. For apsma] class “A” beer permit holders, an “original container” includes a tank

used for storing and serving beer.
4.6(2) Sales criteria and restriciions. All sales made pursuant to this rule shall be made in
person. Beer packaged and sold pursuant to this rule shall not be delivered or dircet-shipped to

CONSUIMers.

10



4.6(3) Filling and refilling requircments
a.

A growler shall have the capacity Lo hold no more than 72 ounces
b.

A growler shall be filled or refilled only by the licensee or permittee or the

licensee’s or permitlee’s employees who are 18 years of age or older
14

A growler shall be filled or refilled only on demand b
the in-person sale

consuter at the time of
d.

ya

A growler shall be [illed or refilled nn]y xyifh beer=

m the original container
procured from a duly licensed wholesaler unless the iJ_E bmn;—, used Lu_ﬂ,t)r refill a growler on
the premises ol a special class “A” beer permit itzholder waszman

“A” beer permit holder on the permitted premises
e.

=manufactured b'i%ﬂt special class

A retailer may cxchangtizgl_q_wler to be fi

oceurs al the time of the in-person salc

P

filledor: refilled, provided the exchange

The flllm},:gm;HJlmg ol a

a growler shall ila
with applicable sﬁL@ay_c!_federal

Il times be conducted in compliance
Food safety Stﬂmtﬁs and regulations.

4.6(4) Sealing reg“‘é&ﬁemﬁ*eﬁi_@mr refilled growler shall be securely sealed at the
time of Al e sale by Th =

[&[

_____emee:m_pmmﬂtee or the licensce’s or permittee’s cmployees in the
following-manner: HT:":':—-—_.-‘E —’::

. ___"E_ rowler EII bear a cap, lid, stopper, or plug.

b. A plas i

i€ heat shrink wrap band, strip, or sleeve shall extend around the eap or lid

or sleeve

or over the stopper or plug to form a seal that must be broken upon the opening ol the growler. A
lid permanently affixed with a can scamer shall not require a plastic heat shrink wrap band, strip,

11



C.

The heat shrink wrap seal shall be so secure that it is visibly apparcnt when the

seal on a growler has been tampered with or a sealed growler has otherwise been reopened
_ d.

A growler shall not be deemed an open container, subject to the requirements ol

lowa Code sections 321.284 and 321,284 A, provided the scaled growler is unopened and the scal

.

has not been tampered with and the contents of the growler have not been partially removed
4,6(5) Restrictions

Beer shall only be consumed on the prcmmc:&,‘ﬁf a c?a_ﬁs_ C” beer permit holder for
a tasting in accordance with rule 185—16.7(123)

b.

s’ij

) &

|r|||l
g

A growler shall not be filled in adm ofa

e &
c. A growler filled pursuant Lo this Tu]bh?l]j b “delwered or direcl-shipped to a
CONsumer. L:":Em é
d. A growler [illed pursuant t :Ef:;hm—l:ﬁha&nut ::'::d:id or otherwise distributed to a
retailer. ___———.ﬂ_': ? ;E_::
e, A Iﬁ@ or p%ﬂca or a lice %:“

consumer to fill or refill ;ﬁtﬁﬁﬂer

:trf[[.:"r'

L=

e's or permittec’s cmployees shall not allow a

i

L'he filling; refillingandselling of a growler shall be limited to the hours in which
beer may=be. legally sold. = E

il

g =Afilled or

EH

elilled growler shall not be sold to any consumer who is under legal
age, intoxicated, er“@._-.[rmlatmg imtoxication
h :

An original container shall only be opened on the premises of a class “C™ beer

permit holder for the limited purposcs of filling or refilling a growler as provided in this rule, or
for a tasting in accordance with rule 185—16.7(123)

12



123

4.6(6) Violations. Failure to comply with the requirements and restrictions of this rule
shall subject the licensee or permiltee {o the penalty provisions provided in Iowa Code chapter

I'his rule is intended to implement Towa Code sections 123,123, 123,131, and 123,132

¥ A Lo ] E: -
[ARC Z382C, 1A 2/3/16, effective 3/%16: ARC 2777C, IAB 10/12/16, effeetive 1 1/16/16; ARC 3928C, IAB 8/1/18, effective 9/5/18)
185—4.7(123) lmproper conduct

4.7(1) lllegality on premises. No liguor control lic ﬁf

Wine-permitlee, beer permittee,
theirazent-oremployee its agents or emplovees, sha].lfﬁ@ﬁge in any 1llémccupﬂtmn or illegal
act on the licensed premise

4.7(2) Cooperation with law enforcement ¢

.u.!”l

iAgers. No liguor control licensee, wine
permittee, beer permittee, &W}Bﬂe 150

its agenfs=gE employees, shall refuse, fail or

f

rI[l

to enforce the pmw':;mm afEhEAct. =

N

neglect to cooperate with any law enfore Emnt officesinthe pcrformancc of such officer’s dutics

4.7(3) I]le&a%m'me

1

=l

II-[[|

agent-or-employee | 1Ts agﬂ or cngglm shall knowingly allow in or upon the licensed
premiscssany ¢

iquor conttdlticensee, wine permittee, beer permittee their

72875,

=
-

unlllll””

conduc Eas-del“nﬁ:lj_fl lowa Code sections 725.1, 725.2, 725.3, 728.2, 728.3 and
7(4) T

ucntmg -premiscs. No liquor control licensee, wine permittee. beer permittce,

p—

their-agent-or cmp]@%* its agents or emplovees, shall knowingly permit the licensed premises to
be frequenied hy? or become the meeting place, hangout or rendezvous for known pimps

panhandlers or prostitutes, or those who are known to engage in the use, sale or distribution of
narcotics, or in any other illegal occupation or business

13



4.7(5) Prohibited interest in business of licensee. Rescinded IAB 5/15/91, effective
6/19/91.

4.7(6) No liguor control licensee, wine permittee, beer permittee, its agents or employces,

shall allow any filled, partially filled, or empty liquor glasses or liquor bottles, including

miniature liquor bottles during the holiday season, to be taken n[‘l‘ the licensed premises.

ITowever, unopened and opened containers and glasses of beer gﬁi"}-’ be allowed to be taken off

the licensed premises. A class “E” liquor control license

111”@!

th_Q"t};(.:_th_H cmployees, shall not

permit other liquor control licensecs or consumers i&—rﬂnuve partia E’i led, empty, opcn or

E[tll

unsealed containers of alcoholic liquor [rom lhe_g-iass “E” licensed premises. =

_ — =
prer—

4.7(7) ldentifying markers. A liquor control=heer s see shall not keep on the licensed

_
—

premises nor use lor resale alcoholiﬁ";l-lqucrr which dnes:ugrj: _bear identilying markers as

prescribed by the administrator of this qumﬁ_m&ang nimkcrs shall demonstrate that the

—

—— | —

aleoholic liquor was lawfuﬁgg urchased fronthis division.

Mﬂg—mauwm@%@ﬁml 23.39-be commenced
azainsta Heensee-or permittee fora-vielatienef lowa Codesection 123 47A- Reserved.
4.7(9) The holder ol a class “E” liquor control license shall sell alcoholic liquor in

original, scaled and unopened containers only lor oll-premises consumption.

This rule is intended to implement lowa Code subsection 123.49(2).

14



No change. 185—4.8(123) Violation by agent;servant or employee. Any violation of the Act
or the rules of the division by any agent or employee;-agent-er-servant of a licensee or permittee
shall be deemed to be the act of the licensee or permittee and shall subject the license or permit
of said licensee or permittec to suspension or revocation.

This rule is intended to implement lowa Code scetions 123.4 and 123.49(2).

!If

No change. 185—4.9(123) Gambling evidence. The intentionalpossession or willlul keeping of

any gambling device, machine or apparatus as delined “iI E‘%E__I:g—_s; ction 99A.1 upon the

premises ol any establishment licensed by the dwlalun b]'l:l” be pnma-ﬂfacm cvidence of a

violation of Towa Code section 123.49(2)"a” and stbject thgiﬁ%e"nse of said licensee or permittec

to suspension or revocation. e

This rule is intended to implementlowaCode beLtmm-_@?ﬁ[ and 123.49.

— -

No change. 185—4.10(123) Suppliers interesf: Re bf,mdﬁ.’f' TAB 5/15/91, effective 6/19/91.

- —

HH[’

',.?.[

No change. 18':-—4:!1:15'4:3'::1'\!0

i

E

No Lhang_ -HE.-:rI—I]a'!.j 123)

‘?iplay of IIECHSL, permit, or signs. All licenses, permits or aigns

15511!:_51%?_1:11& division ah_,'l_li; pmrry-m:ntl}r displayed in full view on the licensed premises.

Y

‘This=rule is intendedto implement Towa Code scctions 123.4 and 123.30.

H]HHI

185—4.13(123) ﬂuut_iim;- service, Any licensec or permiftee having an outdoor, contiguous,
discernible arca on ’[113 same property on which their licensed cstablishment is located may serve
the type ol alcoholic liquor or beer permitted by the license or permit in the outdoor arca. After a
licensee or permittee satislies the requirements of this rule, they may serve and sell beer or liquor

in both their indoor licensed establishment and in their outdoor area at the same time because an

ouldoor area is merely an extension of their licensed premise and is not a transfer of their license.

15



A licensee or permillee, prior to serving in the outdoor area, must file with this division:

1. A new diagram showing the discernible outdoor area.

2 A letter from licensee or permittee telling what dates the outdoor area will be
used.

3. A letter from local authority approving the outdoor arca.

4, A letter from the insurance and bonding compé -e: dcknowledging that the

outdoor area is covered by the dramshop insurance policy anﬂ_ the bemd,

il

This rule is intended to implement Towa Cnde;;é'é"{ n; 123.3(20 "f":_@:_ 4 and 123.38.

—

rlty When the. local authority

revokes or suspends a beer permit, wule. permit, or liguer=eontrol license, they shall notify the

|Ii
[”"

This rule is intcndcd tosimplement Towa Code sections 123.4 and 123.39.

No change. lS‘i—xi Hﬁ’iﬁ) S pgnmun_of Tiquor control license, wine permit, or beer

e

pcrmlt AF the imeoL tlm_ﬂ;u “the suspensic Emn of any license, wine permit, or beer permit by the division,

there™s EHlL be placed, rf%“___ mmp‘mumn place in the front door or window of the licensed

t:sthhshm?;_ a placard ﬁmshcd by the division showing that the license or permit of that

establishment has-been=suspended by the division and such placard shall also show the number

|.|-|||

L]

of days and reason for the suspension. No licensec or permittee shall remove, alter, obscure or
destroy said placard without the express written approval of the division.

This rule is intended to implement lowa Code sections 123.4 and 123.39.

185—4.16(123) Cancellation of beer permits—refunds. A beer permillee, or the exceutor or

16



administrator, may voluntarily surrender such permil (o the division or to the local authority.
When so surrendered to the division, the division will notify the local authority; stale whether
there is a complaint on [ile in the division office; and inquire if there are any complaints filed
locally charging such permittee with violation of the laws that would make the permittee

ineligible lor a refund. When the permit is surrendered to the local ﬂuthorit}f, the lTocal authority

shall notify the division and inguire il there is a complaint on file” Swiththe division that would

make the permittee ineligible for a refund. The local author _1_tf by fisell; in the case of retail beer

permils, shall make the refund on a quarterly usc bat E““t:aﬁmg ﬂ'mnﬁ:cffm:tiw date ol the

permit. The local authority will complele, and aefﬁ.ﬁ 'nﬁaﬁ on, a canccllaﬂzm ccrtlﬂcate The

certificate is to be furnished by the division. The pemmitis to be EltluL}'lEd lo the cancellation

cerlificate, il al all possible. The dwwum ust have all canc"]]ﬁuﬂn&repoﬂtd to them.

—

This rule is intended to implz:men:r wa Cadesections 123.4 and 123.38.

—
9

I]Il
"l|||

185—4.17(123) I‘ruhlh ’tﬂ‘%j:ﬁiag:, of aILEhnIi:: beverages and-wine. No lieensee liquor

control license holder.~wg Mt holder. or b@r rren'ml holder shall permit aleoholic beverages

and-wine, Illtl‘ﬁ'fm‘{e;k_undcf?ﬂthouty of @ retail liquor control license or retail wine or beer

nf‘

pemnt—"ﬁl be kept or aLumd.upun auj_qn remises other than those licensed. However, under special

IIII

|

mrcumstaﬁ&'ﬂ- the administrator mﬂ}f authorize the storage ol alcoholic beverages and-wine on

q'.'-
gty

those

" liquor control 1;

premises niher'fh_ covered by the license or permit. The administrator may allow class

icensees (o store aleoholic liquor and wine in a bonded warchouse to be used
for consumption in lowa, under the authority of a class “D” liquor control license.

This rulc is intended to implement lowa Code sections 123.4 and 4232435 123.10(11).

185—4.18(123) Transfer of license or permit to another location. A liguor conirol licensee,

wine permitlee, or beer permittee cannot transfer to anvone else the right to use the liquor control

17



license, wine permit, or beer permit of the licensee or permitlee; the right of transfer is merely an

opportunity for a licensee or permittec to usc the licensee’s or permittee’s liquor control license,

winc permit, or beer permit at a different location. A liquor control license, wine permit, or a

beer permil may only be transferred within the boundaries of the local authority which approved

the license or permit.

H"

4.18(1) Permanent transfers. A person may oblain an ap}ﬁ'éﬁtion‘fﬂr a permanent transfer

[rom the local authorily or the division. The application muﬂ'"be?f@ed by the local authority

and sent to the division prior to the transfer. An c:rnd_ sement from

holding the dramshop policy listing the new ﬂ‘;l_ﬁ@p mu},l‘he sent to the divis

nsur&uwe company

ision prior to the

transfer, When the above requirements arc met, the Hﬁ‘mﬁ shall issue an umended license or

permit showing the new permanent udd%s:-_ —n

4.18(2) Temporary transfers. If thﬁ transfér=otza liquet control license, wine permit, or

—

beer permit is [or the pury mﬁsﬁﬂf accommodating a speéial event or circumslance temporary in

- —

nature, the nmmnums:t:[ﬂle of lmiﬁ{er 15 herehy‘ﬂsﬂat 24 hours and transfer time shall nol exceed

seven days. A letter fmm’-’th'é:lﬁéﬁlﬁﬂa‘@ﬁmming the temporary transfer must be sent to the

division=The insuran cmnpamdmg the dramshop policy must be notified of any change of

!H
Ir]]]

185—4.19(123) Execution and levy on alcoholic liquor, wine, and beer. Judgments or orders
requiring the payment of money or the delivery of the possession ol property may be enforced
against liquor control licensees and beer and wine permittees by execulion pursuant to the

provisions of lowa Code chapter 626, entilled “Executions.”



4.19(1) A securcd party as defined in lowa Code section 554.9105(1)%m” may lake
possession of and dispose ol a liquor control licensee’s or permittec’s alcoholic liquor, wine, and
beer in which the secured party has a security interest in such collateral pursuant to the
provisions ol lowa Code chapter 554. The sccured party may operate under the liquor control

license or permit of its debtor as defined in Towa Code section 554.9105(1)"d" for the purpose

of disposing of the alcoholic liquor, wine, and beer. However, iﬂtﬁ% debtor 1s a class “E” liquor

I:r1I|

wlicshguor from the division to

control licensee, the secured parly may not purchase al

rl'l[

continue to operate its debtor’s business. A secur@;‘ﬁi }pemimg wnder the liquor control

license or permit of its debtor shall dispose of t}_le?_%_,l‘ﬂhoh liguor, wine, and '[@er by sale only Lo

E

persons authorized under Towa Code chapler 123 ln I‘sIIfEHa% alcoholic liquor, wine, and beer

from the debtor. When a secured p@“tﬂkﬂb possession=of. a liquor control licensee’s or

permittec’s alcoholic liquor, wine, and hcx:r‘, the sceured- partx-s’hail notify the division in wriling

of such action, A aeuuremhall [urther %1 m the division of the manner in which it intends

— e

to dispose of the alcohelic llquur.;.mne and be@hmd shall stale the reasonable length of time in

which it intends to opcramxrﬂ“'{ﬁf:ﬁquj:enntml license or permit of its debtor. The secured

parly Hhaﬂ notify the=divisiofn=in. wntmg when the disposition of its collateral has been

H

complf:ﬁﬁ:—_and the secured-party ﬁall cease operaling under the liquor control license or permit

umﬂgi ”

of its dubto

|

4.19(2) A @T or other officer acting pursuant to lowa Code chapter 626 may take
possession of a llq‘L:Dl‘ control licensee’s or permiliee’s alcoholic liguor, wine, and beer and may
dispose of such inventory according to the provisions of Towa Code chapter 626; however, the
sherifl” or other oflicer must sell the alcoholic liquor, wine and beer only to those persons

authorized by Iowa Code chapter 123 lo purchase alcoholic liquor, wine, and beer from the

19



liquor control licensec whose inventory is subject to the execution and levy. The sheriff or other
officer shall notily the division in writing at the time the sheriff or officer takes possession of a
liquor control licensee’s or permitiee’s alcoholic liquor, wine, and beer and shall further notify
the division of the time and place of the sale of such property.

This rule is intended to implement lowa Code sections 123.4, 123.21(3), and 123.38.

185—4.20(123) Liquor store checks accepted. The lowa state liquor stores and the division

r— ——
———_

may accept checks from holders of a retail liquor control license, ihﬂ@g a class “E” licensee,

under the following conditions:

1 The check must be either the personal check of the licensee or the business check

of the licensce. The business check must be the named establishment on the license and cannot

be a check on another business owned or operated by the licensee. =

2. The check must be 3igncd_ by the licensee. (For all holders of liquor control

—

licenses this is interpreted as those persons whose authorized signatures are on file with the bank

—

||
"

for the licensee’s account). However, this does not preclude an agent of the licensee from

presenting a check signed by the licensee in the normal transaction of buying liquor.

S —
e —

a2 3 raveler’sﬂeci{sﬁi_ bhank dralls, signed by the licensee, will be accepted.

4. Personal c};c:—qks or traveler’s checks may be accepled as payment for purchases in

i

state liquor stﬂresﬁcﬂld_ _puﬂ}r checks shall not be accepted as payment for purchases in state
liquor stores. ‘tfcndr_:-_?rs::shali follow the policy established by the administrator of the division for
accepting personal checks and traveler’s checks for the purchase of alcoholic beverages.

4.20(1) 1T a licensee presents this division with a eheek payment which is subsequently
dishonored by the licensee’s bank, the administrator of this division shall cause a written notice

of nonpayment and penalty to be served upon the licensee. II the licensce fails to satisfy the

20



obligation within ten days aller service of the notice, the administrator or designec shall hold a
hearing as in other contested cases pursuant to Towa Code chapter 17A to determine whether or
not the licensee failed o satisfy the obligation within ten days aller service of the notice of
nonpayment and penalty. If the administrator determines that the licensee has failed to satisfy the

obligation, alter noticc and an opportunity to be heard, the administrator shall suspend the
licensee’s liquor control license for a period of not less than 3 and not more than 30 days.

4.20(2) A retail liquor establishment which tenders the division one insufficient funds

JII|

check for the purchase of alcoholic liquor will lose its check- -wriling prwﬂcge for 90 days from

the date the establishment pays the division even thc-ugh the ::]nrlsmn does nol quq—pcnd the liquor

—— —

license becausc the cstablishment paid the division within the l{}-day demand period. A retail

liquor establishment which tenders the dmsmn more than one insulficient funds check for the

purchase of alcoholic Higuor will lose its chcck—vm’rmg prw]_leg,e for 180 days from the date the

establishment pays the dnrlsmn even lhuug_ _h division does not suspend the liguor licensc

because the ext&hhqhmirg paid the division Wlﬂ]ln_ the 10-day demand period.

> A

During the p permd L a,t La licensee may not tender checks to the slate liquor storcs or this

division in payment for alcohuli{: liguor, state liquor stores and this division may accepl [rom the

“II

licensee: cash, money nrdcr pa}rahlc to the division [or the amount of the purchase, bank

cashier’s check 515111:4:1 by .T hank official and made payable to the division [or the amount of the

purchase, or the licg:_ﬂsea s personal or business check made payable to the division for the

amount ol the pum}-mﬂe which has been certified by the bank on which the check is drawn.
4.20(3) The division may collcct from the licensee a $10 lee lor each dishonored check

tendered to the division by a licensee for the purchase of alcoholic beverages.
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4.20(4) The division may accept from the general public [or aleoholic beverages
traveler’s checks issued in a foreign country if payment is in U.S. dollars.

4.20(5) The division may require, at the discretion of the administrator, that a licensee
submit a letter of credit in a reasonable amount to be determined by the administrator for future

purchases of alcoholic liquor from the division, when a licensec tenders to the division a check

—_

which is subsequently dishonored by the bank on which the check is drawn if the licensce fails to

satisfy the obligation within ten days alter service of notice of of nonpa}rmem and penalty.

T ——"

This rule is intended to implement Towa Cude :aebtmm 123.4 anﬁ&ﬂ.

.

185—4.21(123) Where retailers must purchasfﬁﬂm Réfail licensees-astl-retail-permitiees

Liguor control license holders. wine pcrmjt holders. and—‘:iéb; permit holders who are authorized

so sell wine at retail must purchase 1h31r'3n_5_3_=ﬁ_@m e&her—a wll‘E’Whﬂleaalm holding a class "A”

T

——t —
—

—

—

-

—

— m—

— —
=

ahoverequirement. Class “A”, “B”, “C”, special class “C”, and

—

class “D’.ﬁﬁ' LOr © “ﬁm;lmeniﬁﬂmldure may purchase wine from a class “B” or class “B” native

..—.,

mtmttcc who also'@ds a Llﬁh “E” liguor control license under the following conditions:

S ——

|||||II

a. Pu?ﬁﬂc fllus'ﬁf:s shall be limiled Lo less than one case of any wine brand in a 24-

——
——-

hour period. —

==
=
-
-

b, Wine purchased in this manner shall be for resale for consumption on the premises.

4,22(2) Recordkeeping reguirement. A class “B" or class “B” native wine permittes who

also holds a class “E” liquor control license shall keep and maintain records of cach sale of wine

to liquor control licensees showing the name of the business to which wine was sold, the date of

22



sale, and the brands and number of bottles sold.
This rule is intended to implement Iowa Code subsections 123.3069. 123.173. and

123 178(3) 123.177.

185—4.22(123) Liquor on licensed premises. Holders of class “A”, “I3”, and “C” liquor control

licenses and holders of class “D” liquor control licenses who operatc a train or watercraft

pursuant to Jowa Code section 123.30(2). paragraph “d” must pu‘Eh ase their liquor supplies from

‘rrt[l[ [“

state-liquersteres class “E" liquor control license holders. _—;n__

4.22(1) Fxception fo the above regwremen_f"ﬁnn a [ide conventiofs=or mectings” may

bring their own legal liquor onto licensed premises undf:l theﬁ'ﬁi}lowmg conditi

ons

a “Bona fide conventions or meetings” sh&'rﬂ"shg construcd to mean an identifiable

[!

body ol persons gathered together lﬂmlbe ol a ﬂpemht COMIMON PUrposc or Causc,

whether political, fraternal, or business, 111-:&1:1 “Hut not __ﬁl_ lted to structured club meetings and

a—

—
- mmrmrema. f——

conventions, professiona al assoc ssg_a‘rmn ﬁJnctLEins mnplc:ycr—c:mployf:e gatherings and political

i

dinners. Neither (He mietespurchise nor m‘.nnqum_p ion of liquor nor the purchase of an admission

—

d to createsa speci_ﬁé COMIMNON PUrpose Or CAUSE,

Liquor may:be *:gh onto the licensed premises at a bona fide convention or

tion or dispensation of liquor brought onto the licensed premises by a

]

bona fide conventi -ﬁ" or mecting must be confined to the meeting place or convention rooms
wilhin the licensed premises.

d The liquor must be served to the delegates or guests withoul cosL

23



e. At the completion of the convention or meeting, all liguor brought onlo the
licensed premises by the members of the convention or meeting must be removed from the

licensed premises by those members.
All other laws and rules governing the license shall apply to dispensing and

£

consumption of liguor at bona lide conventions or meetings, including hours for consumption

and Sunday sales.

4.22(2) Reserved.

185—4.23(123) Liquor on unlicensed places. Liquor may-be-kept and cnnsumcd but not sold

on unlicensed places under the following conditions: ==

4.23(1) Liquor may be kept and cﬂiﬁﬁﬂﬂeﬂ in a private h-E'Tm at any time.

4.23(2) Liquor may be kepl and congumed; by" {Eﬁucsts or residents, in the residential or

sleeping quarters of a hﬂteI ormetel at any tire. This is considered as an extension of the private

=

—

home. -"“-‘-—:::__L__‘ ::E_ p
4.23(3)=Fig gt_;;mm;;i@;@maumed_ t a private social gathering in a private place at any
ﬁme._é —:_T_E_ %__
; 0

o
gﬂ._
T
14
o
3
._.[.t
:I"

kept, dispensed or ﬂsumed one at which the attendees are limited o the bona [ide social hosts

and invited guests,
b. One which is not of a commercial naturc at the time the liquor is consumed or

dispensed at the location.
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e, One where goods or services are neither sold nor purchascd at the time the liquor

is consumed or dispenscd at the location.

e (nc which is not a licensed premises.

— -

i One where no admission lees or other kinds of entrafice fees, fare, ticket, donation

or charges arc made or are required of the invited guests to eafer (Feocation.

——y
—,
———

This rule is intended to implement lowa Code séetfon 123.95. —=

185—4.24(123) Alcoholic liguor and wine on beers r:p_rmil::_p‘l:gmises. Rescinded ARC 3928C,

TAB 8/1/18, effective 9/5/18. -

““11;!

.

—_——— - g

185—4.25(123) Age requirements. Pera’am Fl=ears of agc F older may hold a liquor control

:11”'
|

bevai’ﬂﬁ__;puﬂuant to lowCode ction 123.46(A). Persons 18 years of age and older may be

bartenders "ri__jgm wallres

HHE

es, and may handle alcoholic beverages, wine, and beer during the
course of the p;‘r_ﬁ semployment for a licensee or permiltee in establishments in which

alcoholic bevcragcs, wine, and beer arc consumed. Persons 16 years of age and older may sell

beer and wine in off-premises beer and wine cstablishments. Persens-mustbe18—yearsef ageor
This rule is intended to implement Jowa Code sections 123.3032347A 123 46(A). and
123.49,
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185—4.26(123) Timely filed status.
4.26(1) In addition to the requirements which may be imposed by a local authority upon

the holder of an-aleoheliec-beverages liquor control license, wine permit, or beer permit o obtain

timely filed status of a renewal application, the division may grant timely filed status if the

applicant complics with the following conditions:

d. The applicant files a completed application with thelocal authority or the division

as required by applicable law.

e

b. ‘The applicant files a current dram shop_f'_ﬁrh certiﬂc_-f:—:“:_ th the local authority

or the division il prool ol dram shop Imbihty s reguired as a=condition plcccdtmt to the issvance
of the license or permit.

Fol The applicant pays ﬂlc-appmpﬂate license=er=permit fee in full to the local

authority or the division as required by ':I.PﬁlICr. blefaw=—_

—-

with the local authority or the division if a bond is

rEIE

I'

d The apphgmﬁﬂga a bond

required as a condm:rﬂgcccdcutm the issuancgofthe license or permit under applicable law.

1 S— s

4.2(1(2} Timely i iled=stalus—allaws=thc Sthc holder of the license or permit to continue to

Dpcrate wuiider a llceﬂEEm_penmmler its expiration and until the loecal authority and the division

have f' ﬁ_ll‘}_dctcnnmcd ﬁ'h:i:ﬂmr the license or permit should be issued. Tf the application lor the

license or pm—ﬁﬂ..ab dﬁmz:ﬁ,' timely filed status continucs until the last day for secking judicial

L

review of the divismg—s action.

F-—

4.26(3) An applicant for a new alcoholic beverages license or permit may not sell
alcoholic liquor, wine or beer in the proposed cstablishment until a license or permit has been
granted by the division. Is this language even germane to a rule on timely filed status?

This rule is intended to implement lowa Code sections 123.32, 123.35 and 17A.18.



185—4,27(123) Effect of suspension. Subject to the right to convey a suspended cstablishment
under lowa Code section 123.39, no beer, wine, or liquor can be sold or consumed in an
cstablishment during a suspension period. An establishment may be open during a suspension
period to conduct lawful business other than the sale of liquor, wine, and beer as long as no

liguor, wing, or beer is sold or consumed during the suspension period.

e —

This rule is intended to implement Iowa Code section 123.39.

T

185—4.28(123) Use of establishment during hours Imh:ql ic ]tq:unriw ine, and beer cannot
be consumed, No one, including licensee, pl::rnuttqcv_,——;nd cmplc-}rct:s cm%& ume beer, wine, or

LTS

alcoholic beverages in their licensed mtablwhmenmurmg hours. which beer, wine, and alcoholic

beverages cannol be sold, An establishment covered h}ruél_igmcrr control license, wine permit, or

beer permit can be used as a 1estﬂurﬂnt‘ﬁr@hcr lawful pu _p::nsc during hours which bees;

|l“

wine—or-alcoholic liquor, wine, or beer _"%_g gt_he 1?;Fa=; !n‘mg as beer—wine—er alcoholic

e
=

beverages are nol sold Eunnhumed during ih'é_ﬂ hours,

111’

This rule is mt_eﬁtd to uﬁjjlement Iowa% de section 123.49.

185—4. Zli{emmﬂ%ﬂ:ﬂﬁecn Al fES._

——

No Lharrgglﬂﬁ—ei 3[!(1@ I’ersuns producing fuel alcohol. Persons producing fucl alcohol

for their own Tseor to I:J-:ga_?- Id commercially do not have to obtain a license or permit from the

division.

This rule is intended to implement lowa Code sections 123.4 and 123.41.

185—4.31(123) Storage of beer. No reteil liquor control licensee or retail beer permittee shall
store beer except on premises licensed for retail sale and then only to the cxtent that the beer is

intended for sale to consumers from the individually licensed premises where stored, The
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adoption of this rule shall not preclude a retail liquor control licensee or a retail beer permittee

rom picking up beer from a class “A" and—F" beer pemmittees permiftec and directly
transporting the beer to the retail establishment where the beer is intended Lo be sold at retail.

This rule is inlended to implement lowa Code section 12321 123.10 .

185—4.32(123) Delivery of alcoholic liguor. Individuals who do not:work for this division may

operate a dﬂhver:f service in which they will charge licensees E;;E for picking up their aleoholic

—t

liquor orders at this division’s Liquersteres warchouse ﬂncl delivering Et their establishments.

This rule is intended to implement lowa Code '7"5' ctmns 123.4 am:l -T—ﬁl—(—l—% 12310(10).

185—4.33(123) Delivery of beer and wine. Iﬂeeﬂ?mua"ﬁ—p rmittees—whe—hold—alicenseor

ion- 123 2HHh-Reserved.

185—4.34(123) Hﬁtﬁ‘emmalmnﬁf pnpulatmn_:l:lﬁccmual Censuses and Special Censuses done

by the U.S. Census Bureduzare reulgm'xf:_ﬁ:i: being the official population of a town for the

purpoﬁgﬁf demdmg ﬂle:mce of IHB'E‘H.SES and permits in that town, bul estimates done by the LS.

l

Census B ‘Biifeau cannot bcaacwcd_ as becing the official population when deciding the price of

licenses and permits. =

This rule is infended to implement Jowa Code subsection +:232H3H5123.10(11).

185—4.35(123) Minors in licensed cstablishments. Because Towa law does not prohibit minors
from being in liccnsed cstablishments, a minor can be in a licensed establishment if local
authority does not have a local ordinance prohibiting minors from being in licensed

establishments in its jurisdiction.

28



This rule is intended to implement lowa Code subsection 423245 123.10(5).

185—4.36(123) Sale of aleoholic liguor and wine stock when licensee or permittee sells
business. When a licensee or permillee goes out of busincss, the licensee or permiltee may sell

the licensee’s or permittee’s stock of alcoholic liquor and wine in original unopened containers

to the person who is going to operate a licensed establishment in the same location,

This rule is intended (o implement Towa Code subsectinnﬁ%i—k{é} 123.10(?). (Not really

sure what the legal basis is for this rule.) . R

This-riletsintended to-implementlowa Code-subseetion123-49(2). Reserved.

et—, =
—
—, s

185—4.39(123) Intoxication notice. Rescinded [AB 8/18/93, effective 7/29/93.

185—4.40(123) Warehousing of beer and wine. A person holding a class “A” wine permit or a

class “A” e="F" beer permitl shall warehouse their wine-or-beer inventory within the state of
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warchouse of a person holding a class “A™ winc permit or a class “A” e~ beer permit shall be
considered a licensed premises.

This rule is intended to implement Iowa Code section 323427 123.130 and 123.177.

185—4.41(123) Vending machines to dispense alcoholic beverages prohibited. A liquor

control licensec or beer or wine permittee shall not install or permit:ﬂ_le installation of vending

machines on the licensed premises for the purpose ol k.::lhngtj_ﬁ ensing or serving alcoholic

[

beverages. A vending machine is defined as a slug, ::0111, currengy=or credil card operated

m— "'

mechanical device used for dispensing mcrchandlsc mcfudmg single cans. of beer or other

———

alcoholic beverages, and includes a mechanical device upeni'["‘ ed_by remote mntrﬂl and uscd for

dispensing single cans of beer or other alcoholic beveﬁggg A vending machine 15 not a umnit

installed in individual hotel or motel 1Eﬁ'fﬁEuacd for the sf orag ¢ of alcoholic beverages and

intended for the personal use of hotel or muﬁ:i &E'ELC" ﬁ"ﬁﬂnl[he privacy of the guests® rooms.

This rule is uﬂeﬁea_m'"lmplement Towa Code sections 12347123 47A-123.49(1),

il

=l

123.49(2)"h, " 1237 9{%}”__%"&1

h!fﬁ[

F123.49(2) “k.

[Filed December 14, 1972]

ﬂll”

Ii”

:—i‘f [Filed 5/T9£28, No nu_q&ﬁf?ﬁ—puhhshed 6/14/78, effective 7/20/78]

_{__1_31]ed Eflﬁf?ENutmc 12/27/78 —published 3/7/79, effective 4/16/79]

['Fl_gci w1tlmut Notice 7/6/79—published 7/25/79, elfective 8/29/79]

[l-'ilcg.?gf 15/80, Notice 5/28/80—published 9/3/80, effective 10/8/80]
|Filed 1/4/82, Noticc 9/2/81 —published 1/20/82, effective 2/25/82]
[Filed 5/18/82, Notice 3/3/82—published 6/9/82, cffective 7/14/82]
[Filed 6/17/83, Notice 3/30/83—published 7/6/83, cffective 8/1 0/83]

[Iiled 9/17/84, Notice 6/20/84—published 10/10/84, effective 11/14/84]
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[Filed 5/3/85, Notice 2/13/85—published 5/22/85, effective 6/26/85]
[I'iled emergency 6/14/85 published 7/3/85, ctfective 7/1/85]
[Filed emergency 7/1/85—published 7/31/85, elfective 7/1/85]
[Filed emergency 10/10/85—published 11/6/85, cffective 10/10/85]

|Filed emergency 6/11/86—published 7/2/86, elfective 7/1/86]

|Filed emergency 7/1/86—published 7/30/86, elle&tive 7/1/86]

:.._ 2
[Filed cmergency 8/22/86  published 9/ lﬂiﬁff CfIE‘EEEIEE 9/30/86]

[I'iled emergency 11/12/86—publi —_Eit[.

[Editorially transferred from [150] to [185], Aﬁl}ap 10/8/86; seelAR 7/30/86]

|Filed emergency 3/6/87—published 3:

hcd , cffoctive llaﬁﬁl
s ::ﬁ_:_iz_? Sfsive 3/6/87]
[Filed 4/17/87, Notice l@ﬁ—puhlibhe ‘f_ﬁﬂ_?:.;ffemve 6/10/87]
[Filed 7/24/87, Notice BIESISZ—puEllﬁ@ILE! IELET'_T:cffccuvc 09/16/87]
| Filed 4/26/995=Natice 3/20/9 '%FFPI;
[Fﬂe_d.%__f 92 r:If_T:T .

lished 511 /91, effective 6/19/91]

= [Filed inﬁfg@ohw {22/94—published 10/26/94, effective 11/30/94]
led / 12;’9&1

1]11”

BHTIQ]—p'ﬁbllahad 2/19/92, effective 3/25/92]
@led emew}r ?Eﬁi@fﬁubhshcd 8/18/93, effective 7/29/93]
= [Filed 11*%&3 NoTIGE8/18/93 published 11/10/93, effective 12/15/93]
Thiled 10/12/0T

Motice 8/8/01—published 10/31/01, effective 12/5/01)
[Fﬂ@

mergency ARC 0204C, IAB 7/11/12, effective 7/1/12]
[Filed ARC {}4{}6(‘ (Notice ARC 0205C, TAB 7/11/12), TAB 10/17/12, effective 11/21/12]
[Filed ARC 2382C (Notice ARC 2255C, IAD 11/25/15), IAB 2/3/16, effective 3/9/16]

[Filed ARC 2777C (Notice ARC 2679C, IAB 8/17/16), IAB 10/12/16, cffective 11/16/16]

[Filed ARC 3928C (Notice ARC 3817C, TAB 6/6/18), TAB 8/1/18, elfective 9/5/18]
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' ALCOHOLIC :
BEVERAGES Kim Reynolds  Govemor

DIVISION Adam Gregg L. Governor

Stata of lowa Stephen Larson  Administrator

Contractual Partnership
Alcoholic Beverages Division
& .
Ruan Transport Company
December 11, 2018

Purpose / Strategic Objective - Partnership
a. The current and future model for the delivery/distribution of spirits attempts to
achieve sustfainable outcomes, within the lowa marketplace that will maximize

revenues for the stafe and sfakeholders, minimize risk, be efficient and effective

in meeting the service needs of retailers and provide lowa consumers at the

point of purchase brand selection.

Contract Completion
i. December5, 2018
Transition
a. December 8, 2018 to April 15, 2019
What's Ruan roles and responsibilities
a. The functionality of performing a dedicated fulfillment services to 1,550 LE
What will ABD Control but not limited to:
Building and Grounds
Safety and Security
Contract Administration of Agreement

Transition to Ruan’s implementation

Listing and De-listing

a.

b

c

d

e. Category Management
: ¥

g Inventory Levels
h

Special Orders

Highly Allocated Programs
Orders into the state’s fulfillment system

[ S

k. Invoicing and Collection of Funds



l. Setting terms and conditions regarding return of product rules associated
with Ordinary and Usual Commercial Reason.
I.  Defective Products
ii.  Errorin Delivery
ii.  Products which can no longer be lawfully sold
iv.  Termination of business
v. Change in product
vi.  Discontinued products
VI.  Cost Analysis Projections '
a. FY 20-24
. Joint effort between Ruan and ABD



lowa Department of Commerce — Alcoholic Beverages Division
' Contracts Declaration & Execution Page

Title of Contract: Bld Proposal Mumber Contract Nurmbear
Fulfillment of Spirits Operations RFP0O717212003 19152

This Contract |s entered Into betwesn the State of lowa [Er} and through its agency, the Department of Commerce —
Alecholic Beverages Division) and the Contractor named balow:

State Agency's Mame:
Department of Commerce - Aleoholic Beverages Division

Contractor's Name:
Ruan Transpart Corporation

Contract to Begin: i Date of Explration: Bl-Annual Extansions:

15 Aprll 2019 14 April 2025 2

The parties agree to comply with the terms and conditions and altachments which are by this reference made a part of the Contract:

Section 1- Smpe of Work ... T S PEEE 2
.| 5ectlon 2 - CONMTACES wenrimssrrssr st ssmssress sesemes PR R A4 R AR R A R ....Fag& 15

Sectlon 3 - Terms & Condltions ... wonnPREE 17

B T B P T P S

Sectlon 4 - Special TEMMS ..o st semrra e PAEE 43
Sectlon 5 = IT TEIMS ... e sresssesess cmsmasasas srssessssrsaseie ST .- - ¥ - |
Schedule b i e i L v e PAEE 52
Schedule B .......ccvneree bzt R e TN - - - - |
Schetdule C ... e ssrist it eoomas E - OO . - - " |
Exhibit A............. Ad b 141 1804440800040 0504 4484580 RS SRR 1415408 0 m s mnassresasnen s amsaeent s P ERE G

iN WITNESS WH EnEﬂF. this Contract has been executed by the parties hereto

| Contractor: Ruan Transport Corporation

"By {Autharizeq SignBtare) Date Signed
=AWl 25 (18

Printed Marma and Title of Person Slening
Marty Wadle, Seniof Vice President
Ruan Transport Corporation — Supply Chain Solutions

Address

3200 Ruan Center
666 Grand Avenue
Des Moines, 1A 50309

State of lowa: Department of Commerce — Alcoholic Beverages Division

Printed Nadie and Title of pErsan Signing
Stephen Larson, Adiinlstrator
Department of Commerce — Aleoholic Beverages Division

Address
1918 SE Hulslzer Road
Ankeny, 1A 50021

Contract — Fulfillment of Spirits Operations 1




RFP Time Table

Farming the RFP - (Completed)

Finalizing the RFP - (Completed)

Release Date - (Completed)

Solicitation of Proposals - (Completed)
Respondent Mandatory Site Visit - (Completed)

Final Due Date for RFP Questions - (Completed)

Evaluation of Proposals - (Completed)

Intent to Award - (Completed)
Contract Development- (Completed)
Contract Signed

Transition to Operational

12/01/2016
05/01/2017
05/08/2017
05/09/2017
06/21/2017
08/21/2017
09/25/2017
02/13/2018
06/01/2018
12/05/2018
12/06/2018

04/30/2017
05/04/2017
05/08/2017
09/22/2017
06/21/2017
08/21/2017
02/05/2018
06/01/2018
12/05/2018
12/05/2018
04/15/2019

Cecember 5, 2018




F March6: * July 7: * April 19: t February 5:
The Iowa Ligquor RFP Issued Johnson Stephens DAS
Control Act is enacted. . . ansultlngl Firm P e
 owe o S $ October 1 [}:ctuher 17: Report Released RFP Proposal ; pril 15:
: i RFP Issued Bids Due Evaluation LR,
control” over the t December 1: Report Issued Begin with
wholesale and retail S November 22 ' November 29: ABD and DAS Ruan
lsialsﬂorfsa::;ilecihhu;g Contract Signed With Bln:‘lﬂ::;warded to Crystal Prumfreansgt begin ? February 15:
q P . JA Jones to Warehouse & ABD forming et o Avvard
I : for T.rans portation T ead
The lowa Liquor Services
Control Commission is
established.
...... - - h — N e g e
1934 1987 1991 1992 2004 2005 2006 2015 2016 2017 2018 2019
220LE  402LE  450LE S20LE S40LE  S5SLE 1319LE 1377LE  1459LE 1508 LE 1575 LE
Licenses Licenses Licenses Licenses Licenses Licenses Licenses Licenses Licenses Licenses Licenses
P There were 71 { : May 5: I i1 7- f March 5:
State Stores Services April 7: :
different Begin with JA JA Jones ' February 1: h ! May 8: Introduction Meeting with
are cEir e, [onosen RFP Issued
brands Sai I Declares Crystal Begins ¢ 1. 8 Ruan
; . Privatized ones Wareh phens
available in Bankruptcy SIS Consulting |
1934, Today & ABD el e Bepins | [ June 1:
there are over Resumes Report of Solicitationof | contract Development
2,100. Services * May 1: Operations Proposals with Ruan Began
Contract Began
L [mprovement
* Seagram’s 7 Terminated & | * November 1:
Bourbon cost ABD Re§umes Septem.her 25:| Implementation/
$2.95 for one All Services Evaluation of Transition Phase Begins
quart. One Proposals
quart today Began * December 5:
would cost Contract Signed with Ruan
around $10. (1555 LE's)

Fulfillment of Spirits Operations 1934- 2019

Edited: December 6, 2018

ALCOHOLIC
BEVERAGES
DIVISION

Sterw ol lowy

\




% December 5:
Contract Signed with Ruan

* December 6:

Informed ABD Staff of * April 15, 2019:
Contract Signing Services Begin
with Ruan
* December 11:

ABD Commission Meeting
r - : e - 1
' December 2018 January February March April |
|  issSLE
L 2019 J

Fulfillment of Spirits Operations 2018- 2019
Transition to Implementation

ALCOHDLIC
BEVERAGES
Edited: December 10, 2018 DIVISION
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LE License Growth Through October 2018

1600

1400 - C-Stores allowed to
hold Class E license

1200

1000

Historical Gap in Data
to show Growth

800

600

400 -

200 -

198? 1991 2005 2008 2010 2011 2012 2013 2014 2015 2016 2017 2018



Class E Licensées as of November 30, 2018

» 1559 active class E licensees

Premise Types as of 11/30/2018

Other, 44, 3% Pharmacy, 98, 6%

Liquor Stare,iﬂz,

Convenience Store,
783, 50%

Grocery Store, 432,
28%

Bar/Tavern Hotel/Motal
Casino Redemption Center
Discount Store Spedialty Shop

Excursion Gambling Boat

* Grocery Stores (e.g. Hy-Vee, Walmart, Fareway, Costco)

* Liquor Store(e.g. Brothers Market, Smokin’ Joe's Tobacco & Liquor Outlet, Central City)
e Pharmacy (e.g. CVS & Walgreens)

* Discount 5tore (e.g. Sam’s Cluh)

¢ Convenience Store (e.g. Quik Trip, Casey’s, Kum & Go)




